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OR 33 STRAIGHT semi-annual 

dividend periods Mutual of Pasa- 
dena has paid 344% or more per 
annum to all investors. 


This larger rate will appeal to those 
who know the thorough and com- 
plete safety of accounts here which 
are automatically Federally insured 
against loss to $5,000. 


Ask today for Mutual’s Statement 
and new revised free Booklet for 
investors: “Profits and Prophecy.” 


Resources $4,400,000 


Oldest and Largest Insured Association in 
Pasadena, California 


Current Rate 


x 33% 


BUILDING AND LOAN ASSN. 


OF PASADENA 
38 SO. LOS ROBLES * SY 2-115] 


YOUR INVESTMENT 
IS “ALWAYS’ AT PAR 


You never need lose sleep or worry about 
market fluctuations because, regardless of 
conditions, your savings are protected here. 


Current Dividend 342% 


Conservative investors are more interested in IN- 
SURED SAFETY and steady earnings on their funds 
than ‘‘chance’’ returns and a fluctuating principal. 


+e 
INVESTORS MUTUAL 
BUILDING-LOAN 
ASSOCIATION 


315 East Colorado St., Pasadena, California 


BOOKLETS 


ACH of the booklets listed 

below is published by a 
California Savings and Loan 
Institution. If you would like 
a copy of one or several, we 
will be glad to forward your 
request to the issuing firms. 
Each letter should be confined 
to a request for a single item. 
Print request plainly and give 
both name and address. 


Free Booklets Department 
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FEDERALLY INSURED 
SAVINGS AND LOAN 
ASSOCIATION 


Here is a Federal Located in 
the Heart of a Highly Desir- 


able Residential District. 


Los Angeles Investors Appre- 
ciate Location as a Contribu- 


tion to Sound Loans. 


Our Growth 
1936... . $676,047 
1,307,066 
1,823,641 
2,475,798 
3,791,875 
5,210,467 


Current Rate—3!14,% 
Mail Accounts Invited 


CALIFORNIA FEDERAL 


SAVINGS & LOAN ASSN. 
5654 Wilshire Boulevard 
LOS ANGELES 


GREAT WESTERN 


BUILDING & LOAN ASSOCIATION 


Since 1925 without interruption 
Regular payment of Dividends. 


FEDERALLY INSURED 


INVESTMENT CERTIFICATES 


CURRENT RATE 


3%% 


ACCOUNTS FROM _ INDIVIDUALS, 
CORPORATIONS AND TRUST FUNDS 


904 SO. OLIVE ST. 


LOS ANGELES, CALIF. 


Government. 


SAVE where SAVINGS are SAFE! 


Each account is insured for Accounts opened by 10th of 
safety to $5,000 by an instru- * O * month earn from the Ist in this 
mentality of the United States 


CURRENT ANNUAL RETURN 


STANDARD FEDERAL SAVINGS AND LOAN ASS'N 


735 S. OLIVE ST. * LOS ANGELES * Michigan 2331 


federally chartered and super- 
vised institution. 
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Av the problems which a con- 
servative savings and loan asso- 
ciation can encounter is a large de- 
mand for mortgage money with in- 
sufficient funds on hand to satisfy it, 
or an over-supply of thrift funds with 
an insufficient mortgage money de- 
mand. For nearly one hundred years 
this problem disturbed capable man- 
agers. 

Long before the economic crisis of 
the early ’Thirties, leaders in the 
home-financing field realized \that 
their institutions suffered from lack 
of outside reserves upon which to call 
even in normal times and they saw 
the dangers inherent in such a lack 
of available credit in times of emer- 
gency. However, it was only in July 
of 1932 that remedial legislation was 
adopted by the Congress in the Fed- 
eral Home Loan Bank Act, which 
provided for the establishment by the 
Federal Home Loan Bank Board of 
the Federal Home Loan Bank Sys- 
tem. 


TWELVE BANKS 


Following the national pattern set 
up for commercial banks in the in- 
auguration of the Federal Reserve 
System, twelve strategically located 
Federal Home Loan Banks were or- 
ganized, each to serve member home- 
financing institutions in its area by 
making long-term or short-term ad- 
vances (at a modest rate of interest 
and with convenient amortization 
payments) on the security of home 
mortgage assets. 

To establish these banks as a per- 
manent credit reservoir, the United 
States Treasury was authorized to in- 
vest $125 million in their capital 
stock; further capital funds were to 
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“ADDED SAFEGUARD” 
FOR SAVINGS AND LOAN 


Nearly four thousand institutions having combined assets of over 
$5 billion are members of the Federal Home Loan Bank System. 
In addition to serving as a central credit agency, the System 
equalizes the supply of mortgage money throughout the country. 


By Nugent Fallon 


President 


Federal Home Loan Bank of New York 


be realized from the purchase of stock 
by member institutions of the System, 
by member deposits, and by the sale 
of debentures by the banks. The 
twelve regional banks are located in 
Boston, New York City, Pittsburgh, 
Winston-Salem, Cincinnati, Indian- 
apolis, Chicago, Des Moines, Little 
Rock, Topeka, Los Angeles and Port- 
land, Oregon. 

Today, the Bank System has 3,864 
member institutions including build- 
ing and loan associations, savings and 
loan associations, cooperative banks, 
homestead associations, insurance 
companies, and savings banks. Mem- 


Finfoto 


NUGENT FALLON 


The author has occupied his 
present post—one of the most im- 
portant in the Federal Home 
Loan Bank System—since June 
1, 1941. Previous to that, he was 
General Manager of the Federal 
Savings & Loan Insurance Cor- 
poration, having served in that 
capacity since December, 1935. 


bership is compulsory for Federal 
savings and loan associations, but is 
optional for state-chartered associa- 
tions and others. 

The combined assets of all member 
associations total over $5 billion and 
represent a substantial growth in as- 
sets, due partly to increased confi- 
dence in these associations by the in- 
vesting public and partly to an im- 
proving general economic situation 
and real estate market. 

We estimate that approximately 
74.5 per cent of eligible savings and 
loan associations, 2.2 per cent of all 
mutual savings banks, and 3.4 per 
cent of all insurance companies are 
now members of the Federal Home 
Loan Bank System. We estimate 
that our savings and loan association 
members have 86.6 per cent of the as- 
sets of all eligible associations of this 
type, while our savings banks mem- 
bers have only 2.1 per cent of the as- 
sets of all mutual savings banks and 
our insurance company members 
have only 1.2 per cent of the assets 
of all insurance companies. 


ADVANCES TO MEMBERS 


Advances outstanding to members 
of the Federal Home Loan Bank Sys- 
tem at the present time total approxi- 
mately $201.5 million. Since the in- 
ception of the Bank System through 
the fiscal year 1940 gross advances 
totaled $716.1 million and gross re- 
payments on such advances totaled 
$514.6 million. 

In drafting the Federal Home Loan 
Bank Act, provision was made for 
other valuable services to be provided 
by the Bank System in addition to its 
function of serving as a central credit 
agency. Probably the second most 
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investors have received 
interest regularly. 


Current Rate 3 VY Percent 


Member: 
Federal Savings & Loan Ins. Corp. 
Federal Home Loan Bank System 


CALIFORNIA SAVINGS 
& LOAN COMPANY 


ESTABLISHED 1887 


673 Market Street, San Francisco 


NAPA BUILDING 
Ascot. 


NAPA 
California 


924 


Among the Nation's 
First in Soundness 
With an Outstanding 
56 Year Record of 
Safety and Profit 
for Savings 


Correspondence Invited 


Total Assets - - $1,622,319.98 


1885 


Latest Dividend 
34% 


CITIZENS’ FEDERAL SAVING 
AND LOAN ASSOCIATION 


654 MARKET STREET 
| SAN FRANCISCO, CALIF. 


valuable service rendered is an equal- 
ization of supply of mortgage money 
throughout the country. The twelve 
banks of the System, through an in- 
ter-bank arrangement, maintain a 
level of funds available in each Bank 
District with substantial economy and 
consequent low interest rates. 

Another service of value to all is 
the ability to pool the demand for 
mortgage money through the issuance 
of debentures which are the joint 
obligation of the twelve central banks. 
The Bank System obtains large sums 
at low rates and makes money imme- 
diately available to their members at 
a correspondingly low cost. 

Still another service, and one 
which is increasingly important, is 
the opportunity given the great and 
wide-spread savings and loan indus- 
try to have its voice effectively heard 
as a unit on national matters which 
directly or indirectly concern the 
thrift and home-financing, mortgage- 
lending, and building businesses. As 
an example, we cite the active and 
constructive part being taken by 
member associations in the present 
defense housing program. 


SERVICE RENDERED 


A phase of the Federal Home Loan 
Bank’s activity is public service, on a 
non-profit seeking basis and for the 
benefit of the whole economic struc- 
ture of the country and for its own 
members in particular. In this field, 
it works in close cooperation with the 
Reconstruction Finance Corporation, 
the Federal Savings and Loan Insur- 
ance Corporation, the various State 
banking authorities and others. Illus- 
trating large-scale undertakings in 
this line is the reorganization of build- 
ing and loan in New Jersey, the Mil- 
waukee program in Wisconsin, others 
in Northern Kentucky and New Or- 
leans, and the help rendered in the 
flood and drought areas of the Middle 
West. 

The officers of the regional banks 
of the System act as agents of the 
Federal Savings and Loan Insurance 
Corporation and in this capacity di- 
rectly supervise all Federal savings 
and loan associations and all state- 
chartered associations which are in- 
sured by the Insurance Corporation. 

Member institutions may avail 
themselves of deposit facilities, which 
include both time and demand de- 
posits. 

The Federal Home Loan Bank 
System has assumed increasing im- 


portance each year. Had it existed 
for a sufficient number of years be. 
fore the depression and had its facili- 
ties been fully utilized, there is little 
doubt that many of the homes lost to 
their owners would have been saved 
without the need of creating the 
Home Owners’ Loan Corporation, 
Many institutions which collapsed 
because there was no place from 
which they could obtain substantial 
loans on essentially good assets could 
have been saved. 


INCREASING IMPORTANCE 


The Bank System today is doing 
its part to make the possession of 
homes easier and safer for our people 
throughout the forty-eight states and 
the Territories. It has aided in the 
development of more liberal and con- 
venient terms for borrowers and has 
opened up new channels for direct- 
ing millions of dollars of savings 
toward the building of good homes. 

With the national defense program 
well under way and increased em- 
ployment and income making home 
ownership possible and more and 
more desirable to larger numbers of 
families, the Federal Home Loan 
Bank System will enable member 
home-financing institutions to play an 
active part in stabilizing our finan- 
cial and social well-being. 
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SAVINGS 


THRIFT FEDERAL 
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THE “CALIFORNIA BUNGALOW”—TYPICAL OF PACIFIC COAST HOUSING DEVELOPMENT 


PACIFIC COAST SAVINGS @& LOAN SAGA 


sk the person on the street what 
A the Pacific Coast is noted for 
and the chances are you'll hear some- 
thing like this: scenery, Hollywood, 
tall timber, citrus fruits, canned sal- 
mon, and a swiftly expanding air- 
craft industry. 

If climate is thrown ‘in, then you 
can be reasonably sure a Californian 
is talking. Be that as it may, the 
order of listing, together with its in- 
clusiveness, will probably depend 
upon the particular interests of the 
person answering—and, we might 


Wilshire Federal 
| of Los Angeles 


Currently paying 312% 


| Insured Safety 


Write for Our Financial Statement 


| Wilshire Federal 
Savings and 


| [Loan Association 


461 South Western Avenue 
Los Angeles, Calif. 


INVEST WITH COMMUNITY 
FOR BETTER EARNINGS 
PLUS INSURED SAFETY 


Current Rate 3% 


ACCOUNTS FEDERALLY 
INSURED TO $5,000 


California’s Oldest Federal Savings 
and Loan Association 
Write for Financial Statement 


COMMUNITY 
FEDERAL SAVINGS AND 


LOAN ASSOCIATION 
2033 SHATTUCK AVENUE 
BERKELEY, CALIFORNIA 
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say, his range of general knowledge. 

But this make-believe “poll of pub- 
lic opinion” has forgotten many 
things! And not least among these is 
the subject of homes. Fundamental 
to the family and basic in the life of 
any great nation, homes are a bless- 
ing so obvious that, too often, we 
forget to give them the recognition 
they deserve. It is for this reason, 
no doubt, that so little is heard of 
how the American Home has kept 
pace with the rapid social-economic 
development of the three States whose 
shores are watered by the Pacific 
Ocean. 

California, Oregon and Washing- 
ton comprise our “Pacific Coast,” one 
of the fastest growing sections in the 
country. Commenting on their prog- 
ress during the 1930-40 decade, the 
Census Bureau had this to say: “The 
increase on the Pacific Coast prob- 
ably represents the continued settle- 
ment of new territory, since these 
States represent the last of the well- 
watered lands to be occupied in the 
continental United States. The espe- 
cially rapid growth in California is 
presumably attributable also to the 
tendency of certain classes of the 
population to migrate toward areas 
of a warmer climate... .” 

The Pacific Coast is now very 
much of an economic empire, and it 
is constantly increasing in stature. 
At the same time its savings, build- 
ing and loan associations—primarily 
concerned with thrift and the financ- 
ing of home ownership—have been 
sharing in this year’s record-break- 
ing activity of the nation’s savings- 
and-loan industry. 

At the mid-point this year, for ex- 
ample, four of the ten Associations 
showing net increases of $1 million 
or more in assets were located on the 
Pacific Coast. One of these, as a mat- 
ter of fact, recorded the largest such 


gain in the whole savings-and-loan 
field. As before, it might be said that 
the showing in this area is merely 
one expression of a generally better- 
than-average growth factor than for 
the nation at large. Starting with 
California, let us explore some of 
the reasons underlying this develop- 
ment. 

While there is some difference of 
opinion as to the exact date, Cali- 
fornia’s first building and loan asso- 
ciation opened its doors early in 
1865. That was some fifteen years 
after the Golden State's admission to 
the Union and only a few months be- 


FOR YOUR SAFETY 
AND 
YOUR PROFIT 


Your account here is insured up to 
$5000. by a direct instrumentality of 
the United States Government. 


Your account here earns you the high- 
est return consistent with Insured 
Safety and sound conservative man- 
agement. 


May we send you our Statement of 
Condition, and explain the simple ar- 
rangements for opening your account 
by mail? 


Assets Over $4,000,000. 


FIRST FEDERAL SAVINGS 


anes toanr 


OF HOLLYWOOD x 


6763 Hollywood Blvd. - Hollywood, Calif. 


m 
F 
al 
55 

lg 
le 
id 
te 
n 
aS 

S 
1- 
le 

d 
f 
) 
n 
' 
n 
l- 
4 
in 

* 

‘ 

if 

ere 

5 


ARIZONA 


in the KINGDOM 
OF THE SUN 


You'll enjoy every minute in this oasis 
of complete release from winter. Desert 
and Mountain Wonderlands. ‘‘Dude”’ 
ranches, excellent inns and hotels. 


for streamlined speed and luxury 


Departures every other day between 
Chicago and Tucson-Phoenix, begin- 
ning December 15. Extra fare, all-Pull- 
man, all-private rooms. Diner. Buffet 
Lounge—Observation Car. Stewardess- 
Nurse Service. 


Fine daily trains— GOLDEN STATE 
LIMITED for distinguished comfort; 
CALIFORNIAN for luxurious economy. 
All travel comforts at no extra fare. 


Rock ISLAND-SOUTHERN PACIFIC offers 
the only main line through service from 
Chicago to El Paso, 
Tucson, Phoenix, and 
Palm Springs en route 
to Los Angeles. 


Rock 


M.L. MOWRY,G. A. P. D. 
Rock Island Lines 
Room 2122, 500 Fifth Ave., New York, N. Y. 
Phone LOngacre 5-7071 and 5-7072 


Send information about Phoenix. 
All-Expense California Tours 
(CD Travel on Credit 
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through 
_what is more, the League has been 


the 
greatest total increase in population 


than 6.9 million. 


fore the final shot was fired in the 
War Between the States. 

Progress from that point was not 
particularly rapid. This was prob- 
ably because the exigencies of frontier 
life were such that there was little 
time to sit down, so to speak, and 
bother with the formality of borrow- 
ing to build a home. Thus, as late 
as 1894, the State Commissioner’s 


Report listed only six building and 


the 
League, 


loan associations. 
California 


Aided by 
Building-Loan 


_ however, home-financing institutions 


began to flourish. 
This organization was originally 


formed to fight the entry into the 
| State of a number of eastern Asso- 
_ciations, then known as “nationals,” 


which were to threaten the very ex- 


_istence of the local or “mutual” in- 
_ stitutions. 


By and large, its efforts 
were successful and relief was secured 
legislative channels. But 


a big factor in helping members 
through many difficult periods, such 


_as the five vears preceding 1899 and 
the recent depression of the ’thirties. 


Over the past ten vears or so, 
California has grown phenomenally. 
last census, it showed the 


inillion to 
Aside from 
being highly important agriculturally, 
it is now the greatest manufacturing 
state west of the Mississippi. Ever 
since the end of World War I, more- 


of any State—from 5.7 


over, its industrial activity has been 
_ gaining at the expense of the coun- 


try as a whole. 

California’s savings-and-loan in- 
dustry is one mirror of this progress. 
Twenty vears ago, total assets of the 
Golden State’s savings, building and 


_ loan associations were less than $50 


RECORD OF 
Friendly Cooperative Service 


Chartered and Supervised by the 
United States Government 
Where Your Savings Are Insured 
While Earning a Liberal Dividend 


— o- 


Inglewood Federal Savings 
and Loan Association 


NORTH LA BREA AVE., AT REGENT ST. 
INGLEWOOD CALIFORNIA 


“EST. 1930" 
B. K. RICHARDSON, Pres. 


_ million. Today, with almost 200 in- 


stitutions and around a quarter of a 
million members, combined resources 
are probably about $300 million. 


OREGON 


To those who have never seen 
Oregon, the name may bring only 
memories of history books and the 
bitter dispute with Great Britain over 
the Oregon Territory. Those were 
the days when the campaign cry, 
“Fifty-four Forty or Fight!”, won 
the election of 1844 for the Demo- 
crats (although two years later, after 
more sober reflection, we settled on 
our old contention for the 49th 
parallel). 


Maybe the militancy of those 
earlier settlers had something to do 
with it; anyhow, Oregon is one of 
the most progressive States in the 
Union with respect to legislation. It 
started the national movement for 
direct primaries, and the referendum- 
initiative-recall system widely 
known as the “Oregon System.” 

In 1859, after ten years of Terri- 
torial Government, Oregon was ad- 
mitted to Statehood. Still, it was 
not until 1883 that the first building 
and loan association was seen in the 
Beaver State. One of the notable 
features here is the very high return 
paid by some of its building and loan 
associations. For almost a quarter of 
a century, one of these institutions 
distributed between 9 and 10 per cent 
annually. 

With only about 1.1 million popu- 
lation, Oregon is not a large build- 
ing-and-loan state. It has about 30,- 
000 members in some 30 savings, 
building and loan associations, hav- 
ing combined assets of between $30 
and $35 million. Roughly half of 
these assets are accourted for by a 


Portland institution, whose ante- 
cedents go back to 1890. 
WASHINGTON 


Washington has many claims to 
distinction. It is the leading lum- 
bering state, its ports comprise the 
nearest American gateway to Asia, 
it has one of the lowest illiteracy rates 
in the United States—and its build- 
ing-and-loan history is relatively easy 
to trace. 

The reason for the last-named fact 
is explained very simply by one writer 
on the subject: ‘Since Washington 
was not admitted into the Union until 
1889,” he observes, “the history of 
her savings and loan associations is 
not lost in the haze of antiquity, but 
is a mere matter of reminiscence of 
the living.” 

Incorporation of the first building 
and loan asssociation in Washington 
took place in 1889, the same year in 
which the Territory became a State. 
The second followed within a mat- 
ter of months. It was not until 1906 
that combined assets in the State 
reached $1 million, but growth from 
that point was rather rapid. 

The Evergreen State has a popu- 
lation somewhat in excess of 1.7 mil- 
lion. Its savings-and-loan industry 
now consists of around 70 institu- 
tions, having more than 150,000 mem- 
bers and approximately $175 million 
of total assets. 
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PROTECTION 


THE INSURANCE 
CORPORATION AFFORDS 


n September 29, 1934, seven 
O years ago, the Federal Savings 
& Loan Insurance Corporation began 
business with the approval of the first 
association for insurance. Since that 
time its membership has grown to 
2.319 associations with assets of $3 
billion and insured private investors 
of almost three million. 

Its association membership is com- 
posed of 1,454 Federals and 865 
state-chartered institutions. They 
operate in every state in the Union, 
also in Alaska, Hawaii, and the Dis- 
trict of Columbia, giving wide geo- 
graphical distribution. 

Since its formation, the Federal 
Savings & Loan Insurance Corpora- 
tion has found it necessary to assist 
only 32 associations. Disbursements 
on these settlements totaled $2.2 mil- 
lion, and there are outstanding con- 
tingent commitments of $281,000. 

Annual premium of the insurance 
corporation, which is steadily grow- 
ing, is $3 million. It receives also $3 
million a year return on capital and 
$500,000 from reserves which are in- 
vested. Total assets now approximate 
$132 million. 


HANDLING ASSOCIATIONS 


The investing public will be in- 
terested in the procedure which has 
been developed for the handling of 
associations in difficulty. On_ this 
point, Fred W. Catlett, member of 
the Federal Home Loan Bank Board, 
presented the situation very clearly 
in an address before a state savings 
and loan league: 

“The present Act provides that in 
case of liquidation the insured in- 
vestor shall be given an option of two 
methods of settlement—a new ac- 
count in an open insured association 
in an amount equal to the amount of 
the account in the defaulted associa- 
tion which is covered by insurance, 
or 10 per cent of the account in cash 
immediately and the remaining 90 
per cent in negotiable, non-interest- 
bearing debentures of the corporation, 
one-half due within one year and one- 
half within three years. 

“Many of the competitors of sav- 
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ings and loan have either wilfully or 
carelessly overlooked this first method 
of settlement. They have persistent- 
ly told inquirers only of the debenture 
settlement. To date, but one insured 
investor has even indicated a prefer- 
ence for the cash and debenture set- 
tlement. 

“It seems to me very unlikely that 
any informed investor will ever 
choose debentures.’ The reason is 
simple; if he chooses a new account, 
he may ordinarily and‘ under normal 
conditions withdraw his money in 
part or in full immediately. If he does 
not withdraw it, it at once begins to 
earn a dividend for him. He is saved 
the difficulty of investing it elsewhere, 
and he continues to have an insured 
income-bearing investment. 


THE “PAY-OFF” 


“When it has been determined that 
an association must be liquidated, it 
becomes the duty of the corporation 
to make provision for what has been 
called the ‘pay-off’. Before offering 
shareholders accounts in another in- 
stitution, the corporation must make 
arrangements with that institution for 
the issuance of such shares as it is 
estimated will be required. In the 
beginning, such an arrangement was 
made with a single association; but 
as the insurance corporation has 
gathered more experience, it has de- 
veloped a new method of pay-off 
which is more flexible and permits it 
to provide an account in one of sev- 
eral associations. 

“As soon as the shares are issued in 
the new association, a report thereof 
is made immediately to the insurance 
corporation, am che corporation, by 
return mail, transmits its check to 
the issuing association. 

“Since this procedure provides the 
association with cash to the full 
amount of the accounts issued, all 
associations up to the present time 
have freely allowed withdrawals. The 
individuals receiving the accounts, 
however, have evidenced little desire 
to withdraw their savings, and to date 
they have not averaged 20 per cent 
of the amount transferred.” 


San Diego 
Federal 


Gavin gs 
& Loan Ass'n 
1027 6th Ave. 


San Diego, Cal. 


Years 


Uninterrupted 
Dividends 


--- never 


less than 


So. California's 


OLDEST 


...San Diego's 


LARGEST 


Association 


Roy Hegg, Pres. 


Assets over $6,500,000.00 


We 


TESTIMONIAL 


“We examined more than 100 

| Associations and we classified 
Pomona First Federal in the 

| top 15 that we surveyed.” 

| 


Thus the Executive Vice 
President of a large insurance 
company wrote to another 
Executive of his company. 


invite the funds of 
Trusts and Estates. Our finan- 
cial statement will be prompt- 
ly forwarded upon request. 


POMONA FIRST FEDERAL 


|| SAVINGS AND LOAN ASSOCIATION 
260 South Thomas Street 
POMONA, CALIFORNIA 


Over 


Federal Insurance of Ac- 
counts and an Unbroken 
Record of Earnings 
a 21-Year 


Period 


the investment of 
your funds in the 


WHITTIER 


BUILDING LOAN 
ASSOCIATION 
206 E. PHILADELPHIA ST. 


WHITTIER, CALIFORNIA 


Inquiries invited from trust officers, estate 
administrators, 


and others seeking a con- 


sistent and attractive yield from funds 
imsured safety. Interest 


rate, 
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First Savings Reserves & Divi- 
Date Figures Mortgage Cash and Real Estate & Share Undivided dend 
~ SAVINGS & LOAN ASSOCIATION: Founded are as of: Loans Equivalent Owned Accounts Profits Rate 
P 
Ke Federal Loan Association............... 1937 June 30, 1941 $394,415 $109,070 None $447,188 $14,291 344% | 
June 30, 1940 216,730 55,370 None 184,715 6,112 
Altadena, California: 
ederal As: tion of Altaderfa........ 1934 Oct. 31, 1941 3,15, ad 145,937 $8,631 2,359,775 45,132 3Y, 
Get. Zi, 1940 2,575,28 122,270 14,917 2,026,369 37,169 3Y, 
Berkeley, California: 
Community Federal Savings & Loan Association.......... 1927 Oct. 31, 1941 $2,167,000 $31,210 None —$2,041,870 $107,528 3% 
Oct. 31, 1940 2,044,749 162,357 None 1,861,483 82,040 3Y Si 
Fidelity Guaranty Building & Loan Association............ 1921 June 30, 1941 2,442,341 131,170 297.288 2,400,928 441,464 3 
June 30, 1940 2,359,388 215,141 330,423 2,462,663 409,983 3 S. 
re. Beverly Hills, California: 
a First Federal Savings & Loan Association of Beverly Hills 1934 Oct. 31, 1940 4,035,296 141,742 None 3,437,241 151,197 4 
Oct. 31, 1940 2,044,749 162,357 None 1,861,483 82,040 3% s 
Glendale, California: 
Glendale Federal Savings & Loan Association.............. 1934 June 30, 1941 4,285,409 264,441 1 3,875,857 226,184 3y, 
June 30, 1940 3,783,222 238,912 1 3,405,810 159,710 4 P 
Hollywood, California: 
First Federal Savings & Loan Association of Hollywood... 1934 Oct. 31, 1941 3,646,268 133,080 2 3,604,664 170,533 3% 
Inglewood, California: 
he Inglewood Federal Savings & Loan Association............ 1930 Oct. 31, 1941 1,957,423 336,368 None 2,116,808 94,355 4 
Oct. 31, 1940 1,704,058 140,312 None 1,607,339 63,168 4 
Long Beach, 
Long Beach Federal Savings & Loan Association.......... 1934 Nov. 22, 1941 6,094,444 555,612 4,648 7,535,189 404,498 3% 
* Nov. 22, 1940 7,121,436 314,034 10,875 6,298,837 236,791 4 
ae Los Angeles, California: « 
aie California Federal Savings & Loan Association............ 1927 Sep. 30, 1941 4,623,117 314,275 15,605 3,436,392 216,908 3% ” 
a Sep. 30, 1940 3,275,614 127,862 11,013 2,537,225 130,577 4 
- Great Western Building & Loan Association.............. 1925 Oct. 31, 1941 1,260,423 11,902 9,728 927,778 139,839 3% P 
4 Oct. 31, 1940 1,070,729 50,431 13,738 832,368 118,187 4 . 
Metropolitan Federal Savings & Loan Association.......... 1936 May 31, 1941 2,324,958 51,621 None 1,947,994 77,439 3y4 
es May 31, 1940 1,792, 36,068 None 1,591,601 55,395 4 ‘ 
: ay Standard Federal Savings & Loan Association.............. 1925 Oct. 31, 1941 2,212,546 60,786 5,440 1,658,260 89,631 3y 
AY Oct. 31, 1940 1,470,007 45,979 None 1,380,287 60,582 4 
Wilshire Federal Savings & Loan Assn. of Los Angeles.. 1936 Oct. 31, 1941 844,640 143,991 None 812,980 17,875 3, : 
Oct. 31, 1940 750,131 12,008 None 534,999 043 
Napa, California: 
Napa Building & Loan Association....................+++- 1886 Oct. 31, 1941 1,506,404 11,554 6,921 1,136,202 212,860 3 
Oct. 31, 1940 1,359,742 3,833 19,983 1,038,085 205,902 3 
Oakland, California: 
Thrift Federal Savings & Loan Association............... - 1936 Oct. 31, 1941 283,526 29,208 None 242,186 5,022 3 
Oct. 31, 1940 189,791 49,756 None 192,747 2,996 3 
Pasadena, California: 
Atlas Federal S. & L. Association of Pasadena............ 1936 Oct. 31, 1941 620,211 38,068 None 588,289 11,068 3% 
Oct. 31, 1940 521,727 16,458 2,683 473,209 6,265 3% ‘ 
First Federal Savings & Loan Association of Pasadena.. 1934 Sep. 30, 1941 2,956,637 97,063 7,706 2,379,411 160,183 3% 
Sep. 30, 1940 2,582,246 135,124 None 048, 129,824 3% 
Investors Mutual Building-Loan Association.............. 1937 Oct. 31, 1941 1,734,920 18,641 13,931 1,356,637 147,440 3% 
; Oct. 31, 1940 1,519,271 21,368 19,488 1,228'931 119,279 3% 
Gg Mutual Building & Loan Association of Pasadena.......... 1925 — 30, 1941 3,956,132 175,808 532 3 oy 288,273 3% | 
2 une 30, 1940 3,352,348 134,809 12,307 2,701 246,508 3% 
Pomona, California: 
Pomona First Federal Savings & Loan Association...... 1892 Oct. 31, 1941 4,974,711 50,337 106.253 4,118,841 298,750 4 
Oct. 31, 1940 4,025,313 98,654 193,680 3,979,706 265,733 a 
E A R N M 0 R F SAFETY PLUS RETURN CONSERVATIVE MANAGEMENT 
* and 


For Federally insured protection and 
greater earning, place your funds in— 


“FEDERALLY 
INSURED 
| SAVINGS” 


LONG BEACH FEDERAL SAVINGS Albany 


328 AMERICAN 


* 


LONG BEACH, CAL. 


Your money is insured up to $5,000 by 
the Federal Savings and Loan Insurance 
Corp., an instrumentality of the United 
States Government. 


OUR CURRENT YIELD IS 342% 
YOUR INQUIRIES INVITED 


* 
ALBANY FEDERAL 


Savings and Loan Association 
1377 Solano Avenue 


California 


INSURED SAFETY 


Protect Your Funds 


Our record ... 21 
years of uninter- 
rupted dividends. 


Whittier 


34% Currently Paying 31% 


UAKER CITY 


FEDERAL Savings and Loan 
Association 
California 


FINANCIAL WORLD 
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OAST SAVINGS & LOAN ASSOCIATIONS 


First Savings Reserves & Divi- 
Date Figures Mortgage Cashand Real Estate & Share Undivided dend 
SAVINGS & LOAN ASSOCIATION: Founded are as of: Loans Equivalent Owned Accounts Profits Rate 
Portland, Oregon: 
Benjamin Franklin Federal Sav. & Loan Assn. of Portland 1925 Sep. 30, 1941 $3,000,260 $68,391 $40,919 $2,950,283 $8R,O41 24," 
Sep. 30, 1940 2,829,398 46,647 49,321 2,708 446 09 2 
Equitable Savings & Loan Association.................... 1290 Oct. 31, 1941 12,958,562 357,391 686.772 14,150,510 1,025 633 3 
Oct. 31, 180 10,671,100 1,558,857 742.362 13,286,502 1,024,938 3 
First Federal Savings & Loan Association of Portland.... 1934 Oct. 31, 1941 2,970,771 181,174 None 2,848,739 80,082 3 
Oct. 31, 1940 2,436,091 86,159 6.093 2,340,382 §3,139 3 
Sacramento, California: 
Capital Federal Savings & Loan Association................ 1923 Sep. 30, 1941 3,059,903 513,016 314,055 3,637 624 325,653 3 
Sep. 30, 1940 2,700,794 490,048 370,402 3,479,799 287 7% 3 
San Bernardino, California: 
Santa Fe Federal Savings & Loan Association............. 1890 June 30, 1941 1,645,173 172,262 152,171 1,855,806 186,292 3 
June 30, 1940 1,336,135 230,907 187,005 1,822,851 159,479 3 
San Diego, California: : 
First Federal Savings & Loan Association of San Diego.. 1934 Sep. 30, 1941 3,631,236 138,326 16,634 3,096,545 132,828 3% 
Sep. 30, 1940 2,766,121 129,970 30,964 2,659,033 113,468 3, 
San Francisco, California: 
Bay View Federal Savings & Loan Association............ 1911 Oct. 31, 1941 2,637,773 26,843 None 2,181,357 267,188 4 
Oct. 31, 1940 2,119,244 26,849 None 1,695,698 214,290 4 
California Savings & Loan Company........................ 1887 Oct. 1, 1941 2,861,442 63,190 73,793 2,337,281 319,620 3% 
Oct. 1, 190 2,471,694 52,915 148,946 2,039,167 303,719 a 
Citizens’ Federal Savings & Loan Association.............. 1885 Tune 30, 1941 2,665,823 105,652 None 2,463,033 117,951 3% 
June 380, 1940 2,294,413 67,201 None 2,098,550 92,885 3% 
Home Mutual Deposit Loan Company...................... 1885 Sep. 30, 1941 2,480,598 83,355 18,854 1,755,331 213,516 3% 
Sep. 30, 1940 2,145,438 55,996 41,373 1,485,480 203,976 3% 
San Jose, California: ; 
Surety Building & Loan Association........................ 1926 Sep. 30, 1941 4,434,014 292,017 34,775 4,253,506 339,446 3% 
Sep. 30, 1940 3,796,649 464,083 57 650 3,900,810 293,848 4 
Santa Barbara, California: 
Santa Barbara Mutual Building & Loan Association...... 1901 Sep. 30, 1941 5,270,525 720,085 91,969 5,037,244 1,138,173 4&3 
Sep. 30, 1940 4,800,631 767,730 107 ,097 4,720,819 1,068,601 4&3 
Santa Rosa, California: 
Santa Rosa Building & Loan Association.................. 1888 Oct. 31, 1941 1,163,723 37,881 9,358 1,062,397 112,468 3 
Oct. 31, 1940 1,091,320 38,801 11.557 914,121 100,026 3 
Seattle, Washington: 
Puget Sound Savings & Loan Association.................. 1901 Oct. 31, 1941 2,477,442 870,363 None 3,207 ,867 151,730 3 
Oct. 31, 1940 2,051,046 714,906 None 2,654,125 100,667 3 
Seattle Federal Savings & Loan Association................ 1916 Oct. 30, 1941 1,340,331 318,181 None 1,972,651 127,945 3 
Oct. 30, 1940 1,096,056 382,027 None 1,618,388 113,110 3 
Spokane, Washington: 
Fidelity Savings & Loan Association........................ 1907 Oct. 31, 1941 5,055,131 903,226 38,237 5,931,004 598.756 2% 
Oct. 31, 1440 4,317,152 882,036 18,855 5,438,161 $12,511 2% 
First Federal Savings & Loan Association of Spokane.... 1934 Sep. 30, 1941 2,755,793 264,926 23,893 3,020,970 206,566 24% 
Sep. 30, 1940 2,438,153 236,774 11,527 2,676,195 165,906 2% 
Stockton, California: 
Stockton Land, Loan & Building Association.............. 1887 Sep. 30, 1941 2,835,828 280,266 12,051 2,743,596 389,522 3% 
Sep. 30, 1940 2,827,984 137,910 22,731 2,636,255 351,695 3% 
Tacoma, Washington: 
Tacoma Savings & Loan Association...................... 1899 Oct. 31, 1941 2,304,969 410.375 150,123 3,253,912 337,576 3 
‘ Oct. 31, 1940 1,892,519 505,030 240,619 3,116,693 336,271 3 
Whittier, California: 
Quaker City Federal Savings & Loan Association.......... 1920 June 30, 1941 1,971,719 114,931 6,682 2,030,191 91,139 3% 
June 30, 1940 1,696,779 102,561 21,777 1,857,909 75,275 3% 
Whittier Building & Loan Association...................... 1920 Sep. 30, 1941 1,710,949 156,778 22,167 1,709,827 103,748 3% 
Sep. 30, 1940 1,511,543 140,231 33,268 1,549,865 $1,426 3% 
Yakima, Washington: 
Yakima Federal Savings & Loan Association............... 1995 Oct. 31, 1941 2,408,920 605,695 7,008 3,183,906 188,944 3 
‘ Oct. 31, 1940 2,371,303 512,623 None 2,987,915 181,978 3 
FEDERAL HOME LOAN — 
BANK SYSTEM 
Twice 
ARE AYEAR 
STABILITY 


SEPTEMBER 30, 1941 


Reserves and Undis- 
tributed Profits ....... 160,183.70 


Average Mortgage Loan. 3,168.95 
Current 33% Dividend 


Firsts FEDERAL 


SAVINGS & LOAN ASSOCIATION 


of PASADENA. 


348 EAST GREEN STREET 
SYcamore 6-6107 


THE FIRST FEDERAL 
SAVINGS & LOAN ASSOCIATION 
ALTADENA, CALIF. 


Resources over $3,350,000.00 


Current Rate—3'/2% per annum, 
payable semi-annually. 
We invite correspondence from fiduciaries and 


institutional investors seeking sound, stable, 
long term investments. 


BEVERLY HIL 


a city of fine homes 


IS AN ADVANTAGEOUS 
INVESTMENT LOCATION 


Assets $5,000,000 
FIRST FEDERAL 
SAVINGS AND LOAN 
ASSOCIATION 


OF BEVERLY HILLS, CALIF. 
9501 Monica Bivd. 
R. L. DUNHAM, Sec.-Meor. 
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Ratings are from THe FINANCIAL WorLpD Inde- 
pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Refer to 
and 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
information 


no responsibility is assumed for their accuracy. 


regarded as reliable, but 


PRICES ARE AS OF THE CLOSING WEDNESDAY, DECEMBER 3, 1941 


American Can A 


At present prices, around 75, stock 
has appeal for dividend income (ann. 
rate, $4; yield, 5.3%). Reflecting 
market conditions in general, together 
with tax uncertainties, yield on this 
issue is now at the most favorable 
level of the past three years. This is 
particularly interesting in view of the 
fact that 1941 earnings are estimated 
at between $6 and $6.50 per share. 
This would compare with $5.88 in the 
preceding year. Total volume is ex- 
pected to attain a new peak this year. 
(Also FW, Oct. 22.) 


American Car & Foundry C+ 


Shares have speculative price ap- 
preciation possibilities, at current 
levels around 29. For six months to 
October 31, last—first half of the 
“current fiscal year—company re- 
ported net of $4.8 million, contrasted 
with $824,000 a year ago. Equal to 
$6.33 per share, this was in excess 
of expectations and constituted one 
of the most profitable periods ever 
reported by ACF. As of October 
31, backlog amounted to $186.4 mil- 
lion, about 70 per cent of which 
represented “war work” contracts 
(practically all for the United 
States). Company continues to be 


the nation’s largest supplier of mili- 
(Also FW, Oct. 


tary combat tanks. 


Champion Paper C+ 


Present trends justify retention of 
shares in speculative lists; approx. 
price, 17 (paid $1 this year). It is 
understood that company’s volume is 
running about 30 per cent ahead of 
year-ago levels. When report for 12 
weeks to November 10—second 
period of the current fiscal year—is 
released, it will be shown that earn- 
ings have run ahead of the 96 cents 
a share of the preceding interval (16 
weeks to August 17). Since Cham- 
pion is completely integrated, it has 
not experienced difficulty in obtain- 
ing raw materials. 


Com’|. Investment Trust B 


No need at present to disturb ex- 
isting holdings of shares, recently 
quoted at 27 (ann. rate, $3). Profit 
this year will exceed the $4.35 a share 
shown in 1940. But with sizeable 
curtailment outlined for auto financ- 
ing next year, company is acting 
prudently. Thus, directors recently 
voted to reduce the quarterly divi- 
dend to 75 cents from $1 a share. 
Action along this line had been 
widely expected and was adequately 
discounted in market valuation of the 
common stock. 


Continental Motors C 


Existing holdings of stock may be 
maintained as a speculation on cur- 


rent trends. Approx. price, 3% 
(declared 10 cents this year). With 
products suitable for a wide variety 
of industries, Continental continues 
to enjoy the heaviest orders in com- 
pany history. Aided by defense busi- 
ness, sales in the October fiscal year 
probably exceeded $30 million. Earn- 
ings, meanwhile, are likely to have 
been around $1 a share, compared 
with 20 cents in the preceding fiscal 


year. (Also FW, Aug. 20.) 


Doehler Die Casting C+ 


Since overall effect of priorities on 
operations remains obscure, specula- 
tive commitments in shares should 
be withheld. Approx. price, 21 (paid 
and declared this year, $1 cash plus 
6% stock). On December 29, 
Doehler will pay a dividend equal to 
6 per cent in stock. This is being 
done to conserve cash and preserve 
intact the company’s relatively small 
working capital. Action reflects 
future uncertainties and the substan- 
tial drain on the treasury occasioned 
by taxes. Opinion of company’s 
counsel is that this stock dividend 
will not subject shareholders to any 
Federal Tax under existing laws. 


Industrial Rayon B 


Now around 26, stock is suitable 
for retention as a_ representative 
(Please turn to page 26) 
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XES AND 
RAISE INVESTMENT INCOME 


Investors should take full advantage of the law permitting 
the deduction of long term capital losses from ordinary 
income. A case study in which taxes will be cut $486 and 


income increased $255. 


By Ralph E. Bach 


Manager, Financial World Research Bureau 


ll indications point to a stiffening 
of the provisions of the revenue 
law pertaining to capital gains and 
losses next year. Since a_ recent 
Treasury announcement stated that 
any change in the law would not ap- 
ply retroactively to 1941 income, it 
behooves every investor to study his 
holdings carefully before the end of 
the current year with a view to tak- 
ing full advantage of the present law. 
But sales to establish tax losses 
may prove a costly procedure unless 
other important factors which have a 
bearing on the individual’s investment 
position are also taken into account. 
Here is an instance in which the 
proceeds of sales can be used to 
strengthen the portfolio by reinvest- 
ment in stronger income producing 
securities. In the process, substan- 
tial long term capital losses will be 
established which will result in a 
material lessening of potential income 
tax liability. And income will be in- 
creased 23 per cent. 


ESTABLISHING LOSS 


Most of the depreciation which has 
occurred in this portfolio has taken 
place in a group of issues which at 
present are not well suited to a pro- 
gram in which the objectives are a 
combination of income and enhance- 
ment. Four of these issues combined 
have a current market value of less 
than $400. Yet their sale will estab- 
lish an actual loss of $2,185, 50 per 
cent of which is recognized for tax 
purposes and may be deducted from 
ordinary income. Although United 
Corporation preferred at its current 
price may have largely discounted a 
prospective lower level of earnings, 


DECEMBER 10, 1941 


there is nothing in the immediate out- 
look to warrant the expectation of 
an early resumption of dividend pay- 
ments. American Sugar, although 
having some speculative appeal, is 
not on a regular dividend basis and 
its sale will establish a further capital 


ipa 


4 
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able for retention for income pur- 
transfer to Continental Can 
will maintain representation in an 1s- 
sue of comparable character and at 
the same time establish an additional 
loss. 

Proceeds of these sales have been 


poses, 


loss. While American Can is suit- (Please turn to page 27) 
THE PORTFOLIO 
Par 
Amount 
or 
Number 
of Shares ISSUE: Cost Recent Value Income 
$3,000 Pacific Power & Light Ist 5s, 1955.. $2,881 $3,030 $150 
1,000 Pere Marquette Ist 442s, 1980...... 800 630 45 
1,000 Southern Railway 4s, 1956.......... 720 600 40 
100 shs. United Corp. pfd................... 4,200 1,700 , 
15 she. Goodrich (B.F.) pid................ 1,275 1,095 75 
10 shs. Youngstown Sheet & Tube 5! pid. 910 840 55 
Company 1,000 900 100 
100 shs. Columbia Gas & Electric.......... 700 150 m 
20 shs. Firestone Tire & Rubber........... 500 340 30) 
40 shs. Montgomery Ward ................ 1,400 1,200 80 
50 shs. Penn-Dixie Cement ............... 500 75 
100 shs. Electric Bond & Share............ 950 125 i 
15 shs. American Tel. & Tel............... 2,400 2,160 135 
1,000 975 50 
pee ons. American 3,700 1,800 
SUMMARY OF CHANGES 
*Sales Purchases 
Recent Par Amount 
Shares Issue Value Income | or Number Recent 
100 United Corp, pfd.......... $1,700 of Shares Issue Value Income 
50 United Corp. com......... 25 $1,000 (add) Pere Marquette 4%%s, y 
100 Columbia Gas & Elec..... 150 
50 Penn-Dixie Cement ...... 75 10 shs. (add) bb ager Sheet & am 
100 Electric Bond & Share... 125 UDE PIG. 
100 American Sugar ......... 1,800 50 40 shs. Continental Can ...... 1,240 
*See text. 
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THE All the inspired propa- 
BALLYHOO ganda that Washing- 
ABOUT ton is circulating for 
INFLATION 


the avowed purpose of 
awakening public opinion to the dan- 
ger of inflation to the individual purse 
is surcharged with insincerity. The 
New Dealers want people to think it 
is due to the action of the public it- 
self that it has now assumed a threat- 
ening menace, when the actual fact 
is it has become the offspring of the 
Government’s own distorted concept 
of how to provide successfully for a 
war emergency. 

By clogging up the outlets to in- 
creased production the Government 
has created scarcity, and this policy 
is more responsible for a spiral of 
rising prices than any other factor. 
On the other hand, wherever pos- 
sible the Government has created a 
defeatist attitude which has only 
added fuel to the flames. 

The basic truth is that the more 
money is needed for extraordinary 
expenditures, the larger must be the 
earning power level of a nation to 
provide it. Hence every incentive 
should be cultivated that will beget 
it, instead of attempting to put earn- 
ing power into a straight-jacket. 

In a war emergency some measure 
of inflation cannot be prevented, and 
to a certain extent it is healthy unless 
it gets out of bounds. So far it has 
not reached this danger zone, but 
when it does then controls can be ap- 
plied. The ballyhoo with which it is 
now surrounded will not correct it 
or curb it. 


THEY Mexico is adroitly avail- 
CANNOT ing herself of the efforts 
~ T of the United States Gov- 


ernment to solidify its 
good-neighbor policy by attempting to 
drive a clever deal for effecting a 
settlement of her dispute with the oil 


12 


companies. She proposes to pay a 
stipulated sum—not all in cash, but in 
installments over a period of years— 
for all the equipment above ground. 
But nothing for the oil that the com- 
paines risked their capital to develop. 

This offer the companies have po- 
litely rejected and have so informed 
Secretary Hull. His attention has 
been tactfully called to the fundamen- 
tal fact that Mexico in violation of her 
constitutional guarantees illegally ex- 
propriated their properties, and for 
that they should be compensated. 

The companies in turn suggest as 
a counter proposal that Mexico enter 
into a long term contract under which 
they will operate the oil properties, 
market the oil, and at the completion 
of the contract return them free and 
clear of all further obligations to the 
government. In this manner the oil 
companies expect to re-imburse them- 
selves for the risk they had assumed, 
while at the same time Mexico would 
receive a fair compensation for the 
oil taken out of the ground. 

This is a fair adjustment and in no 
way should it interfere with Secretary 
Hull’s efforts to establish closer and 
more friendly relations with Mexico. 
If such an arrangement cannot be 
brought about at this time the ques- 
tion of settlement can at least be elim- 
inated from the negotiations during 
the present emergency. The oil com- 
panies should not be forced to ac- 


WHICH WAY THE 
WIND BLOWS 


Another important article by Mr. 
Guenther discussing the public 
utility situation will appear in next 
week’s issue. Be sure to read it. 


cept any compromise which deprives 
them of the legal protection that had 
been guaranteed them. 


IS ANOTHER Through the grapevine 


TEA POT route there are perco- 
SCANDAL lating sinister rumors 
BREWING? 


of how war 
emergency is being selfishly exploited 
not only by lobbyists claiming to have 
intimate connections with those gov- 
ernment officials in control of the 
enormous appropriations for war con- 
tracts, but by ex-members of the New 
Deal family who have abandoned their 
idealism to fatten their own pockets. 

When it suited their purpose these 
so-called reformers espoused the 
cause of the underdog, wept over the 
supposed sufferings of the forgotten 
man, and found a sadistic delight in 
flaying the economic royalists. Now 
they have become turn-coats and 
greedy followers of Mammon. 

If half of these whispered stories 
now current gossip are later con- 
firmed, the Tea Pot Dome scandal 
will smell like a rose compared with 
the stench that will arise from this 
abuse of the people’s confidence. 

Some idea of the extent that New 
Deal connections have been exploited 
is indicated in the recent suit filed by 
Charles West, former Under Secre- 
tary of the Interior, seeking $687,000 
from the Empire Ordinance Com- 
pany for commission due on war con- 
tracts that he claims he was instru- 
mental in securing. 

Then there is “Tommy the Cork,” 
or Thomas Corcoran, who has en- 
riched himself considerably as legal 
counsel since he resigned as one of 
the President’s intimate advisers. 

And there are others whose names 
may be revealed when Senator Tru- 
man’s committee investigating the 
men on government rolls finishes its 
probe. 
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POSITION 
WELL MAINTAINED 


Earnings outlook indicates continued satisfac- 
tory coverage for at least the $3 regular dividend 
rate despite uncertainties facing the industry. 


hesapeake & Ohio common stock 

has recently been traded in a 
price range around 38, less than half 
the 1936 high. Although such price 
comparisons are not rare, even 
among stocks which have long been 
regarded as investment favorites, an 
indicated yield of almost 10 per cent 
appears high (even after making due 
allowance for the prevailing abnormal 
market conditions) when the road’s 
outstanding record of earnings and 
dividends is considered. Excluding 
the 50 extra recently paid, the yield 
at current prices is 7.8 per cent; in- 
cluding the full $3.50 paid this year, 
the return is 9.2 per cent. 

The C. & O. has been liberal in its 
dividend disbursements, and the pol- 
icy of paying out a large percentage 
of each year’s net income to stock- 
holders necessitates readjustments 
when business enters an adverse 
trend. In the general business slump 
of 1938, earnings declined to $2.62 
per common share, from $4.43 earned 
in the previous year; and cash dis- 
bursements on the common were low- 
ered to $2 as against $3.80 which had 
been paid in 1936 and 1937. (A 
higher rate of payments was prompt- 
ly instituted as earnings responded to 
the recovery from the 1938 industrial 
recession. ) 


EARNEST PROSPECTS 


Unless there should be a rather 
pronounced slump in traffic the 75- 
cent quarterly rate, which has been 
paid since October, 1940, is likely to 
be continued. (Extra dividends, 
when declared, are usually paid in 
December, and their amount depends 
upon estimate§ of full year results as 
well as prospects for the coming 
year.) Earnings for the 10 months 
ended October 31, 1941, amounted to 
$4.22 per share. Wage increases as 
recommended by the Presidential 
Board, covering September and Oc- 
tober, were deducted from October 
earnings. The additional advance in 
wage payments under the terms of 
the compromise effected last week 
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will be reflected in the December 
report. However, it appears that net 
income for the full year will be ap- 
proximately $1 per share larger than 
dividends paid. 

Traffic prospects for 1942 are fa- 
vorable. As the Chesapeake & Ohio 
is primarily a soft coal carrier, any 
general strike in this industry could 
have a considerable effect upon the 
earnings of this road—either in the 
remaining weeks of 1941 or in 1942 
—for its duration. However, experi- 
ence has shown that the effects of 
strikes called by the United Mine 
Workers are offset in large part by 
gains in traffic registered when the 
labor disputes are settled and con- 
sumers restock depleted inventories. 
Despite conflicting trends in Ameri- 
can industry, the projected further 
development of the defense program 
indicates at least a small gain in ag- 
gregate traffic volume over 1941. 

One reason for prevailing low 
prices for C. & O. and other rail 
equities is the belief that the probable 
increase in business volume will not 
be sufficient to offset higher wage 
costs and taxes. There can be no 
great measure of certainty in any cur- 
rent estimate of next year’s traffic 
and for the sake of conservatism, it 
may be prudent to accept this as- 
sumption. However, it would be sur- 
prising if C. & O.’s gross revenues 
failed to equal 1941 in the year which 
is approaching. And it is estimated 
that the company’s earnings would 
approximate $4 a share on the basis 
of 1941 volume allowing deduction 
of wage increases—at the rates first 
recommended for the full year. 

As wage costs will rise further 
under the compromise agreement 
subsequently effected, this estimate is 
subject to a moderate downward re- 
vision. But it does not appear un- 
duly optimistic to project a traffic 
volume for 1942 which will enable the 
road to earn about $4 a share in the 
face of rising costs. 

Chesapeake & Ohio will not be 
seriously affected by new Federal 


taxes this year because of large de- 
ductions arising from sales of capital 
assets. The company has sold sub- 
stantial blocks of stocks im the re- 
organized Chicago & Eastern Hlinots, 
Chicago & Great Western and Erie 
Railroads, establishing tax . losses 
estimated in excess of $20 million. 
As these reorganization stocks rep- 
resent assets which have produced no 
return, there counter- 
balancing loss in the income account. 
The company will probably have 
further capital losses to deduct from 
1942 earnings for tax purposes. 
Another bugbear which is depress- 
ing the market for rail equities is the 
fear that further development of a 
war economy will lead to government 
operation of the railroads. Just how 
seriously this threat should be taken 
is debatable. But for the sake of the 
argument, let us assume that gov- 
ernment operation of American rail- 
roads becomes a reality in 1942. 
Judging from precedents, it is 
probable that the Government would 
establish a guarantee of carnings 
which would be related to results 
shown under private operation in re- 
cent years. If the arrangements 
should follow the pattern adopted in 
1918, the average railway operating 
income for three years ended June 
30, 1941, or possibly December 31, 
1941, would be taken as the base. 
The result would be a guarantee of 
earnings of at least $4 a share for 


C. & O. 


will be no 


COMPETITIVE POSITION 


Looking at the less favorable side 
of the picture, some weakening of 
the competitive position of C. & O. 
in recent years should be recognized. 
The acquisition of working control 
of the Virginian Railway by the Kop- 
pers interests has been followed by 
considerable diversion of traffic to the 
latter road. Less important losses 
have occurred elsewhere. Any further 
competitive losses are likely to be of 
relatively minor proportions, and to 
be offset by new traffic sources which 
are developing in C. & O. territory. 

Discounting dividend probabilities 
as indicated by prospective earnings 
over the intermediate term and as- 
suming a return to the $2.50 annual 
rate which prevailed in 1939, the 
stock would yield around 61% per cent 
at these prices, suggesting that the 
risks are fully reflected, if not over 
emphasized in the current market. 
The stock should continue to qualify 
as a good income producer. 
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WHY I THINK THEY’RE GOOD 
INVESTMENTS AT TODAY’S PRICES 


THIS WEEK’S SELECTION: 
LIQUID CARBONIC 


By The Bargain Hunter 


he welfare of The Liquid Car- 

bonic Corporation has always 
been inextricably bound up with the 
progress of carbonated beverages. In 
the past decade, the company has 
developed several new lines not con- 
nected with this business, but the 
sale of materials and equipment used 
by bottlers and dispensers of such 
beverages is still the major source of 
earnings. This relationship has been 
no handicap to the company. The 
consumption of carbonated bever- 
ages has increased in every census 
year except three since 1849, and 
there is no indication that the upward 
trend in their use has reached or 
even approached its peak. 


EARLY GROWTH 


The enterprise was founded in 
1888 to produce carbonic gas (carbon 
dioxide) used in making soft drinks. 
When confined in steel cylinders un- 
der pressure, as it must be to reduce 
its bulk for transportation and stor- 
age, the gas becomes a liquid—hence 
the company’s name. Upon release 
from the cylinder, it reverts to gase- 
ous form. Within a relatively few 
years after its formation, the com- 
pany branched out into manufacture 
of bottling machinery and flavoring 
extracts; soda fountains were added 
in 1897. In 1930 Liquid Carbonic 
started production of “dry ice” (solid 
carbon dioxide) and in 1939 it ac- 
quired a producer of industrial gases. 
The latter division has since been ex- 
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panded, and the company now has 
six plants producing oxygen and 
seven making acetylene. 

The dry ice business has grown 
until it now accounts for about a 
third of sales. The largest use for 
this product is in refrigerating ice 
cream, but it also enjoys increasing 
acceptance in transportation of perish- 
able commodities and this division 
has excellent prospects of longer term 
growth. The same may be said of 
the production of carbonic gas. It 
is believed that at present these two 
activities furnish about half of the 
company’s revenues, with an addi- 
tional ten per cent or less coming 
from the sale of beverage extracts. 

The company estimates that poten- 
tial replacement demand for carbon- 
ated beverage bottling equipment 
amounts to between $5 million and $8 
million annually, with an additional 
replacement demand for some $2.5 
million worth of bottling machinery 
for brewers. In 1938, it was stated 
that there were about. 30,000 worn 
out or obsolete soda fountains in this 
country, against a normal replace- 


LIQUID CARBONIC’S TRADEMARK 


Finfoto 


ment demand of about 12,000 units 
a year. Furthermore, chain variety 
stores and other types of retailers 
who never before constituted a very 
important market for soda fountains, 
are installing them in large numbers, 
The bottling equipment and soda 
fountain divisions are subject to 
cyclical influences, but the stability 
of demand for the company’s other 
products and the secular growth of 
the business as a whole (evidenced 
by a rise in sales from $2.5 million 
in 1903 to $23.6 million in the latest 
fiscal year) have enabled Liquid Car- 
bonic to avoid deficit operations in 
all but three years (1921, 1922 and 
1932) out of the last forty. Divi- 
dends have been paid in every year 
except 1933 since the stock was first 
offered to the public in 1926. 


TAX ASPECTS 


Some question exists with respect 
to the possible influence of priorities 
on the bottling machinery and soda 
fountain divisions, but it is not an- 
ticipated that the effect of this factor 
will be unduly adverse. In the fiscal 
year ended September 30 last, the 
company earned $2.92 a share, a new 
record. Despite this high level of 
earnings, excess profits taxes levied 
by both the United States and Cana- 
da totaled only 24 cents a share. 
(Since the company’s fiscal year com- 
menced prior to January 1 of this 
year, it was not subject to the provi- 
sions of the present t&x law.) 

Selling under 15, the stock offers a 
yield of 6.8 per cent on the basis of 
the regular annual dividend rate of 
$1 a share, and 8.5 per cent on total 
1941 payments of $1.25 a share. The 
issue is quoted at only about five 
times earnings, and appears under- 
valued at this level in view of the 
company’s good record and pros- 
pects. 
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MARKET 
OUTLOOK 


Improvement in the general background has found invest- 
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ment sentiment quick to change for the better. Favorable 


solution of several near term uncertainties would doubtless 
bring extension of the price rise. 


INVESTORS HAVE recently decided to look upon 
things in a somewhat more cheerful frame of mind, 
with the result that the industrial price average 
gained more than three points in two trading ses- 
sions. Furthermore, the volume of transactions ex- 
ceeded a million shares on two consecutive days, 
the first time that this has been seen since early 
last July. Thus appears to have ended—at least for 
the time being—a decline of over four months’ 
duration (and nearly 16!/> points) which, rather than 
reflecting deterioration of the general business situ- 
ation, occurred in the face of one of the biggest 
industrial booms on record. 


THE GENERAL background has of course improved 
somewhat, although major uncertainties continue to 
exist. The threat of a nation-wide railroad strike 
has been definitely removed, the German armies 
have been suffering important reverses, the House 
of Representatives at long last gave vent to grow- 
ing annoyance at organized labor by passing a dras- 
tic anti-strike bill, and a member of the Senate 
voiced the sentiment that taxes may have reached 
the point of diminishing returns. 


THE LATTER MAY be particularly important. One 
of the greatest adverse factors in the market 
outlook has been the widespread fear that each 
year's revision of the tax structure would almost au- 
tomatically bring further stiff increases in the tax 
burden until little or nothing would remain avail- 
able for stockholders. This is the direct reason for 
the very low price-earnings ratios prevailing for 
the stocks of numerous companies whose earnings 
are entirely dependent upon what might be termed 
"peacetime" activities, and whose business would 
be only unimportantly affected by the changes 
(other than taxes) of a wartime economy. The 
fact that it was the Chairman of the Senate Fi- 
nance Committee itself who said that the tax 
burden “cannot be greatly increased without 
emasculating and weakening the whole economy’ 
makes the statement especially significant. 


RESPONSIBLE OPINION in England holds the view 


that corporate taxation there has been carried to 
excessive lengths, and there is now agitation for 
lower rates as an aid to accelerated national pro- 
duction. In light of the manner in which high mem- 
bers of the Administration in this country have 
looked to the English for guidance in formulating 
financial policy, this may prove to be of more than 
academic interest to the United States. 


THERE IS little likelihood of the House anti-strike 
bill actually being placed on the statute books in 
its present form, in view of opposition by New 
Deal leaders. But it would appear that a good 
start has now been made in enacting much-needed 
legislation which will prevent at least the more 
flagrant labor tactics which have gone far toward 
sebotaging the defense program. And this affords 
grounds for encouragement for all those having a 
stake in the future of American industry. 


AT PREVAILING levels, stock prices are not only 
fully discounting the adverse factors in the gen- 
eral situation but seem also to be reflecting threats 
of future developments which may never be seen. 
Yields of six to eight per cent are commonplace, 
at a time when investment grade bonds are yield- 
ing under three per cent. Yet the value of both 
stock and bond rests, in the final analysis, upon 
corporate earning power. Further encouragement 
by political developments would result in narrow- 
ing the disparity between bond yields and the re- 
turns from stocks, and considerable help in the 
process should be accorded by the lifting of the 
tax selling which this year has been such an im- 
portant factor. 


A FAVORABLE solution of the Japanese crisis, 
further German reverses, settlement of the captive | 
coal mine negotiations without complete capitula- 
tion to a labor dictator and additional evidence 
of a return of tax sanity in Congress would find 
the stock market in a position to extend the price 
improvement that got under way early in the week. 


—Written December 4; Richard J. Anderson. 
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RAIL WAGES: The favorable response of the 
stock market to the news of the agreement on 
railroad wages reflected relief that a nationwide 
strike had been averted and that the further wage 
concession (effective December |) proved to be 
relatively small. The compromise settlement calls 
for aggregate wage advances approximating 14 
per cent on an over-all basis, comparing with about 
12\/, per cent in the recommendations of the 
Emergency Board. The increase in labor costs is 
thus raised from $270 million to around $300 mil- 
lion, according to current estimates, although the 
actual increase in operating expenses in 1942 may 
run materially above the latter figure if traffic ex- 
pands on a scale necessitating large additions to 
working forces. 

The net cost to the railroad companies will be 
substantially smaller, since there will be an impor- 
tant offset in reduced income tax liabilities; and a 
moderate increase in gross revenues (with or with- 
out increases in rail rates) will enable the majority 
of the carriers to show good earnings next year. 
The prospect that earnings in most cases will be 
materially below 1941 levels—unless traffic rises 
more sharply than now appears probable—has 
been amply discounted by low quotations for rail 
securities. Furthermore, the agreement ruling out 
changes in working regulations has favorable im- 
plications, although it postpones relief from the 
onerous “'featherbed rules," since it means that the 
unions will not press demands for train limit and 
“full crew" laws, which could prove very costly. 
Thus, the prevailing situation affords a reasonably 
favorable market background for railroad stocks 
and bonds, especially as there has been so little 
reflection of the impressive earnings gains of 1941. 

The most unfavorable aspect of the compromise 
is a long term consideration—it calls for increases 
in basic wage scales (as predicted in these columns 
two weeks ago), in contrast with the temporary 
advances terminating December 31, 1942, recom- 
mended by the Board. This factor of permanency 
will create difficulties when the defense boom ends 
and traffic volume enters a cyclical decline. (A 
more extended discussion of the effects of the rail 
wage increases will appear next week.) 


ANOTHER GAIN FOR TIRES: On an_indi- 
cated unit sales increase for the industry of about 
25 per cent for the first half of the year, the auto- 
mobile tire manufacturers scored impressive earn- 
ings gains over comparable 1940 levels, i.e.: U. S. 
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CURRENT 
TRENDS 


Rubber, $2.07 per share of common vs. 94 cents 
for the initial half of last year; Firestone, $1.65 vs. 
60 cents; Goodrich, $4.31 vs. 26 cents; Goodyear, 
$2.23 vs. $1.23. Earnings results for the second 
half of 1940 were a great deal better than those 
of the preceding January-June period, and spec- 
tacular percentage increases are not to be ex- 
pected for the current six months. Nevertheless, 
sufficient data are now available to suggest that 
further gains are in prospect despite earlier fears. 

Pneumatic casing shipments (which of course are 
closely geared to sales) have been exceeding pro- 
duction by wide margins, and the total of nearly 
23 million shoes for July-October represents an 
increase of nearly 25 per cent over the year-ago 
volume. Shipments for original equipment (new 
cars) are materially smaller than last year, but this 
is being more than offset by the higher demand for 
replacements. Here is one industry, incidentally, 
that has no burdensome inventories. Stocks of 
tires in manufacturers’ hands are equal to only 
about 21 days’ needs (based on the October ship- 
ments), and are at the lowest point in perhaps 
twenty years. The industry's prospects for 1942 
will depend in large part on its ability to obtain an 
adequate supply of crude rubber, and this situation 
will have to be appraised from month to month in 
light of developments. 


HIGHER CRUDE OIL PRICES? Early in No- 
vember, a leading purchaser of crude oil in North 
Texas posted an increase of seven cents a barrel, 
and other buyers followed suit. At the request of 
the OPA, this advance was shortly withdrawn, and 


the OPA is currently engaged-in a study of the 


price situation prevailing in petroleum markets. 
However, it is unlikely that this study will be com- 
pleted for some time to come, and in the meantime 
crude prices are out of line in several respects. 
An organization of independent producers has 
just prepared a study in which it is stated that the 
cost of finding and developing crude oil proper- 
ties has increased from an average of $28,000 per 
well in 1937 to almost $41,000 at present. The 
increase in cost amounts to about 35 cents a barrel, 
but crude prices are now some six cents a barrel 
lower than they were in 1937. More is at stake 
here than the size of producers’ profit margins. 
Throughout the history of the oil industry, discov- 
ery of new reserves has shown a close correlation 
with crude prices. With consumption setting new 
records, it is essential that additional crude be 
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found in large quanities; the rate of new discoveries 
has been lagging behind production for several 
years. Low oil prices and high prices for steel 
scrap are encouraging owners of marginal or 
"stripper wells to abandon their properties in 
order to salvage the casing and other steel equip- 
ment. 


RESTRICTIONS ON TIN FOIL USE: Late in 
November the Director of Priorities issued an order 
restricting production of lead and tin foil for dec- 
orative articles or for wrapping of products such 
as tobacco products, candy and chewing gum to 
one-third of the amount made for these purposes 
in the first quarter of 1941. The order also provided 
that such production must cease entirely after Jan- 
uary 15, 1942, and prohibited the use of lead or 
tin foil for these applications after next March 15 
no matter how large the stocks which might be held 
by producers at that time. 

This order was the signal for considerable selling 
in stocks such as American Tobacco, Liggett & 
Myers, Reynolds Tobacco, Hershey Chocolate, 
American Chicle and Wrigley on the theory that it 
would increase their production problems and pro- 
duction costs. Both the common and preferred 
shares of Reynolds Metals, leading foil producer, 
were even more outstanding sufferers. However, 
the latter company should not be affected too 
adversely in view of the greater diversification of 
output attained in recent years and particularly in 
light of its recent entrance into the production of 
aluminum. In the meantime, application of the 
order has been suspended for thirty days for fur- 
ther study, and it may later be modified or re- 
voked. 


INVENTORIES AGAIN EXPAND: The rise in 
the volume of inventories in the hands of manu- 
facturers has not yet been halted. Conference 
Board figures for the end of October show another 
rise in the inventory index, which now stands at 
154.4 (1935-1939 = 100), up 2.1 per cent from 
September and nearly 26 per cent higher than a 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardiess of yield, or the longer term effects of 
eny sustained trend toward higher money rates. 
one preferred stock or bond is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con 
servatism is a prime requisite. 

The selection this week: 

Market Call Net 


Issue: Price Price Yield 
Jewel Tea cum. 
3.9% 
year ago. Declines were shown by a few of the 


components of the index, including non-ferrous 
metals, automotive equipment, iron and steel, and 
metal products. But advances continued to be the 
general rule, the principal gains being shown by 
shoes, clothing, paper, textiles, electrical equip- 
ment and machinery. Such a situation would be 
quite serious, should the war end suddenly. But 
there appears little likelihood of that happening in 
the near future. 


TRENDS IN BRIEF: Third-quarter loan disburse- 
ments by savings and loan associations scored a 
12-year high for any three-month interval. . . . 
Warner Bros. Pictures almost doubled August fis- 
cal year net. . . . Knudsen predicts tank output of 
2,800 per month by the end of 1942... . Declara- 
tion of a 20-cent year-end dividend by Tide Water 
Associated Oil brings 1941 payments to $1 a share 
—vs. 70 cents in 1940... . National Cash Register 
earnings this year will record a sharp increase. .. . 
Aircraft industry this year is producing nearly 
20,000 military planes—the call will be for 100,000 
warplanes during the next two years. . . . Libbey- 
Owens-Ford plants operating at 70 per cent of the 
peak 1937 output period. . . . Climax Molybdenum 
will pay a $1 year-end extra. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time ‘by THE FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


Great Northern Ry. gen. 5s, '73.. 96 5.21% Not 
Louis. & Nashville ref. 4//2s, 2003. 96 4.69 105 
Pacific Power & Light Ist 5s, '55.. 101 4.95 1034/4, 
Pennsylvania R.R. deb. 4'/2s,'70.. 91 4.94 102!/2 
Western Maryland Ist sis, ‘77.. 101 5.44 105 
FOR PROFIT 

Atlantic Coast Line Ist 4s, ‘52... 81 4.94 Not 
Chic., Burlington & Q. Ist & ref. 

75 6.67 107!/2 
Lion Oil Ref. conv. deb. 4'/2s, ‘52. 102 4.41 105 
Pere Marquette Ist 5s, '56....... 72 6.94 105 
Walworth Ist 4s, '55............. 84 4.76 100 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


Cons. Edison (N.Y.) $5 cum..... 95 5.26% 105 
Crown Cork $2.25 cum.......... 39 5.77 47\/, 
Pure Oil 5% cum. conv.......... 94 5.32 105 
Reynolds Metals 5'/2% cum...... 81 6.79 107!/, 
Union Pacific R.R. 4% non-cum... 79 5.06 Not 
FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Chicago Pneu. Tool $3 cum. conv. 40 7.50 55 
Goodrich (B.F.) $5 cum......... 73 6.85 100 
Radio Corp. $3.50 Ist cum....... 55 6.36 100 
West Penn Elec. $7 cum. cl. "A". 93 7.53 115 
Youngstown Sheet & T. 512% cum. 84 6.55 105 


COMMON STOCKS FOR INCOME 


These issues are recommended for purchase primarily because 
of dividend regularity and reasonable yield. While not devoid 


Adams-Millis .......... 22 $1.00 46% $3.03 b$1.18 
Amer. Machine & Fdy... 10 0.94 9.4 1.33 b0.60 
Best & Company....... 27 $2.00 7.4 £3.63 b1.48 
Borden Company ...... 21 1.40 6.7 1.72 b0.80 
Carolina, Clinch. & Ohio 85 5.00 5.9 ee aS 
Chesapeake & Ohio... .. 38 9.2 4.31 
Continental Can ....... 31 2.00 65 2.82 r2.51 
Corn Products ......... 48 3.00 6.3 3.11 c2.40 
First National Stores.... 35 2.50 7.1 h3.06 0.83 
Gen'l Amer. Transport.. 46 3.00 6.5 4.11 ¢3.17 
General Foods ........ 39 2.00 5.1 2.77 = 1.94 
65.5) ......... 24 «41.35 5.6 1.83 


*—1941 dividends; paid and/or declared to December 4, 1941. 


of appreciation possibilities, price movements will probably 
tend to be more restricted than in the ‘Business Cycle" group. 


STOCKS Recent —-Earnings—— 


Price 1940 1941 
Mathieson Alkali ....... 30 9$1.75 5.8 $1.72 $1.57 
May Department Stores. 49 3.00 6.1 £4.10 b4.61 
Murphy (G.C.) ....... 70 4.00 5.7 6.58 ae 
National Dairy Products. 14 0.80 5.7 1.66 b0.90 
Pacific Lighting ........ 32 3.00 9.4 3.13 13.37 
27 «1.60 5.9 1.67 cl.24 
Standard Brands ....... 5 J0.50 10.0 0.71 00.48 


Standard Oil of Indiana. 32 1.50 4.7 2.20 b1.43 
Underwood Elliott Fisher. 32 3.50 10.9 3.03 c3.48 


Union Pacific R.R....... 67 6.00 9.0 6.96 64.96 
United Fruit ........... 77 =©4.00 5.2 5.10 c5.47 
Woolworth (F.W.)..... 27 5.9 2.48 


t—Dividend guaranteed by Atlantic Coast Line and Louisville 


& Nashville. {—Including extras. a—Quarter year. b—Half year. c—Nine months. f—Fiscal year ended January 31, 1941. 
h—Fiscal year ended March 31, 1941. r—I2 months to September 30. x—Indicated current rate. 


BUSINESS CYCLE STOCKS 


{n the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining, but their potentialities 
warrant their retention in moderate amount in well diversified 


portfolios, when consistent with general market policy. Natu- 
rally, varying degrees of speculative risk are represented, and 
in a war economy the outlook for some of these issues could 
change abruptly. Consequently, our inquiry department 
should be consulted before making initial purchases or mak- 
ing an addition to the present dist of the investor's holdings. 
STOCKS Recent *1941 —Earnings—— 


{ Price Dividend 1940 1941 
Allis-Chalmers............ 27, $1.50 $2.84 $2.35 Glidden Company ....... 14 $1.50 k$1.56 b$0.99 
American Brake Shoe... ... 31 1.40 3.49 2.49 Great Northern Ry. pfd.... 23 2.00 4.09 
American Car & Foundry... 29 ...  hD3.40 h5.23 Kennecott Copper ....... 34 3.25 14.05 
Anaconda Copper 28 2.50 $4.04 t¢3.77 Lima Locomotive 25 1.00 0.41 eee 
Anaconda Wire & Cable... 31 2.50 4.07 5.09 Louisville & Nash. R.R...... 68 7.00 8.15 cll.06 
Atchison, Topeka & S. F.... 27 2.00 2.69 6.71 McCrory Stores of EDS 15 1.25 2.05 $2.21 
Bethlehem Steel .......... 60 6.00 14.04 Mesta Machine .......... 
Briggs Mfg............... 18 2.25 . 3.10 2.49 National Acme........... 200 £40 4.86 
Clim : New York Air Brake....... 30 3.00 4.04 
ax Molybdenum ...... 40 3.20 2.40 ¢2.50 P . 
ennsylvania Railroad ..... 21 2.00 3.51 
Commercial Solvents...... 9 0.55 0.91 c0.62 Pp . 

Crown Cork & Seal....... 21 1.00 3.90 c4.32 Thompson Product 27 2.50 5.17 3.9 
Eost. Ges & Fuel 6%, pid... 225 Wats 
Tide Water Asso. Oil...... 1.00 1.14 c1.27 
— ‘s phur ......... 36 2.00 3.81 2.96 Timken Roller Bearing ..... 40 3.50 3.72 c3.16 
General Electric .......... 27 1.40 1.95 c1.30 52 4.00 8.84 


(18) 
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TIDES 


WAR DEPARTMENT is pleased, but not surprised, 
over optimistic press reports on the performance of 
American tanks in Egypt and Libya. Army officers 
have been quick to praise industry’s job on the light and 
medium tank; now they are finding their confidence 
was not misplaced. Introduction of rivetless armor will 
make these rolling fortresses even better than they are 
at present. Production goal for all types (light, medium 
and heavy): 3,000 a month, some time next year. 


THE CURRENT MONTH will mark attainment of 
the Maritime Commission’s goal of “A Ship a Day.” 
Present speed-up in launchings points to two ships a 
day by the middle of 1942. This includes all merchant 
shipbuilding throughout the United States. 


OPM WILL ADMINISTER the recently-enacted 
“property seizure law,’ which authorizes acquisition 
of property in the interests of national defense. SPAB, 
“holding company” for our defense organization, will 
issue the rules and regulations governing OPM activity 
in this respect. Initial move under law may be to seize 
certain stocks of strategic materials which have been 
controlled by foreign agents. 


LEAD AND TIN FOIL ORDER (Capitol Tides, 
Dec. 3) has been suspended for thirty days. Priorities 
Division will meanwhile review its original order. 


RECENT ACTION OF HOUSE on price control 
legislation revealed considerable apathy over “inflation 
danger.” Apparently, Congress is far from convinced 
that a runaway price-rise is in the making. The Senate 
will probably vote a more effective bill. But if things 
continue as at present, the lawmakers are in no mood to 
support drastic control. This may come later. 


THE NEW ALIEN TRAVEL regulations became 
effective last week. With certain exceptions, all non- 
citizens must obtain permits to enter or leave the United 
States. Wilful violation of the regulations carries crim- 
inal penalties. 


DECEMBER 10, 1941 


RECENT CONFERENCE between Nelson Rocke- 
feller and Vice President Wallace has brought a partial 
merger of the Inter-America Office and the Economic 
Defense Board. This gives Wallace an expanded or- 
ganization and Rockefeller some necessary additional 
power. Chief reason for move was question of sharing 
“scarce’’ materials with Latin America. 


CHINA IS SUPPOSED to have pulled the wires that 
brought the recent U. S. denial of any intent to “sell” 
that country “down the river.” China’s fear of a “Far 
East Munich” is said to have started the whole thing. 


SECRETARY MORGENTHAU iis all set to give 
the lawmakers a formal preview of 1942 tax plans. This 
will not take place until the House Ways and Means 
Committee extends an invitation for that very purpose. 
It is understood that the Committee is interested in post- 
poning this as long as possible. 


OFF THE RECORD, Washington is saying that: 
Civilian cuts will increase sharply within the near fu- 
ture... . Secretary Morgenthau’s organization is slated 
for some pruning. . . . Don Nelson thinks Army-Navy 
purchase jurisdiction should be centered in a civilian 
body. . . . Latest amount named for job of “beating 
Hitler” is $150 billion. Mrs. Roosevelt is really 
running Civilian Defense organization—LaGuardia is 
mostly a figurehead at present time. . . . “Juke boxes,” 
pin ball machines, etc., are in for severe curtailment. . . . 
Nelson and Henderson still see eye-to-eye on defense 
policies. . . . SPAB is now running into administrative 
and organizational troubles. . . . Odlum is thinking of 
resigning. . . . Senate investigation of defense program 
will be intensified. . . . Dominant political power is still 
in labor’s hands. . . . Higher pensions for veterans have 
a 50-50 chance in the Senate... . . A printing-press in- 
flation is not in sight. . . . Plans under discussion for 
economic development of South America involve ex- 
tensive U. S. technical aid to Brazil—Thomas A. Falco. 
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Rail Rodeo 


E. G. Budd Manufacturing was 
not the only company that had a part 
in building the new “Empire State 
Express” of New York Central 
which made its maiden trip last Sun- 
day—stainless steel was supplied by 
Allegheny-Ludlum, Republic and 
U. S. Steel; wheels and axles by 
Bethlehem ; springs by American Lo- 
comotive ; roller bearings by Timken ; 
trucks by General Steel Casting and 
couplers by National Malleable. . . . 
Pioneering in the field of personal 
comfort, Atchison, Topeka & Santa 
Fe is testing a new pendulum type 
passenger car—it is a new departure 
in coach construction, involving air- 
craft and automobile designing, which 
eliminates the sway and lurch in high 
speed trains. . . . What is called “the 


By C1. Weston Smith, 


he lack of interest in defense 

is indicated by the yarn about 
the reader who wrote his country 
newspaper asking what “OPM” 
meant—answer in following edi- 
tion: “Oh Promise Me.” 


world’s largest locomotive” is the 
new Mallet type “Alco” which the 
Union Pacific is putting into freight 
service between Green River, Wyo., 
and Ogden, Utah—being 133 feet 
long and weighing 595 tons, its frame 
is hinged in the middle to make it 
possible to go around curves. ... The 
country’s shortest railroad is in an 


Every Executive 
has the Right to Expect 


Good Looking 
Letters 


There’s a Picture of You 
in Every LezterY ou Write 


Lay If your letters are lacking in eye-ap- 
Mat peal, if type characters are not clean- 
coe cut or properly aligned, telephone our 
nearest Branch and ask about the 
Underwood “Letter for Letter Test.” 
ie It will show you how your letters will 
ey = look when typed on the new 
os Underwood—permit you to compare 
them with the production of your 
present equipment. 


UNDERWOOD ELLIOTT FISHER COMPANY 
One Park Avenue, New York, N.Y, 
Sales and Service Everywhere 


Copyright 1941, Underwood Elliott Fisher Company 


es Better 
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Army camp in Wyoming—this is a 
300-inch strip of track used to teach 
soldier truck drivers how to approach 
a grade-crossing. 


Processing Parade 

A new process for the synthetic 
production of pine oil from gum tur- 
pentine has been developed by Her- 
cules Powder—having the same char- 
acteristics as natural pine oil, it can 
be used in the same way for the sep- 
aration of metals from their ores, thus 
aiding the defense production of 
copper, lead and zinc. . . . Northwest 
Magnesite, jointly owned by Harbi- 
son-Walker and General Refactories, 
has acquired the American rights to 
the “Chesny” process for producing 
synthetic magnesite for refractory 
purposes—this method is used on a 
large scale in England and has ren- 
dered the island independent of the 
natural magnesite formerly imported 
from China. ... A method by which 
artificial silk filaments can be dried 
uniformly, long a problem in_ the 
rayon industry, has been solved by 
the use of high-frequency radio waves 
—patents on the process have just 
been acquired by United Shoe Ma- 
chinery. . .. One way for preventing 
corrosion and for cleaning out rust in 
water systems utilizing lead, brass or 
cast iron pipes and tanks, is made 
possible by the use of “Aqua-Clear,” 
a new tasteless and harmless solution 
prepared by Sudbury Laboratory— 
only a teaspoonful is required for 
each ten gallons, and the cleaner can 
be used for drinking water fountains, 
hot water heating systems, automo- 
bile radiators, etc. .. . A new vege- 
table oil compound, processed by the 
Iceolite Corporation, has made pos- 
sible ice skating at all seasons of the 
year—this new substance permits the 
establishment of an ice skating rink 
without any refrigeration. 


Apparel Antics 

Du Pont’s nylon continues to find 
new uses in the women’s apparel field 
—Strutwear Knitting is using it for 
the new dress slips, sewn with nylon 
thread, which weigh only 2% ounces 
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but are quite modest; while Groves 
Shoe has introduced a new line of 
nylon pumps at $3 a pair which look 
like but wear better than satin. . . . 
The donning of a gas mask need no 
longer make the wearer look like a 
terrifying monster or a “Man from 
Mars”—B. F. Goodrich Company 
has perfected a transparent plastic 
gas mask which is resistant to all 
types of poisonous gases and permits 
a full-face view of the individual. ... 
Herringbones, twills and whipcords 
will feature the coming line of wom- 
en's suitings made from Eastman Ko- 
dak’s “Teca’”’ fabric—it is doubtful, 
however, that these varieties will be 
ready until the fall of 1942 or the 
spring of 1943 unless the defense 
emergency passes. . The newest 
abdominal supporter for gentlemen 
who would reduce their girth has 
been developed by the Louis Arkin 
Company with an unusual built-in 
mechanism—when the abdominal 
muscles are permitted to relax, a 
warning whistle is automatically 
sounded. 


lMuminations 


Largest yet in industrial lamps for 
big factories is the new 3,000-watt 
mercury Mazda developed by General 
Electric—while only four times long- 
er than the conventional 400-watt 
mercury lamp, it is said to be eight 
times more powerful than any light 
now used... . The shortage of alumi- 
num has been responsible for a re- 
vival in the manufacture of mirror 
reflectors backed with silver—Pitts- 
burgh Plate Glass and Libbey-Owens 
Ford are reported to be preparing to 
produce such reflectors for use in 
searchlights, automobile headlights, 

... The Goddess of Liberty will 
soon hold aloft a brighter torch, and 
one that can be seen twenty miles at 
sea—the Applied Lighting Division 
of Westinghouse Electric is supply- 
ing the new and stronger lights for 
the torch, as well as a new set of flood 
lamps around the foot of the statue 
which will give the robe a soft blue- 
green, glow. .. . There seems to be no 
end to the number of things that can 
be made to shine in the dark in the 
event that cities along the Atlantic 
Seaboard must be blacked out—the 
Caleo Chemical Division of American 
Cyanamid is prepared to supply fluor- 
escent dyes or phosphorescent pig- 
ments to make luminous hosiery, car- 
pets, furniture, wallpaper, street signs 
and traffic cops. 


DECEMBER 10, 1941 


Broadcastings 


The report that P. Lorillard’s “Old 
Gold” cigarettes would sponsor the 
Brooklyn Dodger baseball games 
next season (FW, Dec. 3) has been 
confirmed—contrary to rumors, how- 
ever, the airings will be carried on 
WHN’s new 50,000-watt transmitter, 
and not over the Mutual System. ... 
Celanese Corporation of America has 
contracted with the Columbia Broad- 
casting System for a _ nation-wide 
hook-up of 51 radio stations—the 
series will start on January 7, 1942, 
and will be the first venture of “Cela- 
nese” on the air as the company has 
always confined its advertising to 
magazines and newspapers. . . . Col- 
gate-Palmolive-Peet will add a new 
radio program soon after the first of 
the New Year—its “‘“Kirkman’s Soap” 
will be the sponsor for the “Can You 
Top This,” a joke-telling variety of 
“Information Please.” ... A continu- 
ous radio recording system, and one 
which prevents injury or burning of 
the recording sheet due to signal 
surges, has been perfected by Finch 
Telecommunications, Inc.—the de- 
vice is intended to eliminate the pos- 
sibility of fire when an automatic fac- 
simile receiver is unattended. . 
Following a five-year absence from 
radio broadcasting, Ex-Lax, Inc., 
will return to the net-works early 
next month with the “Street Singer” 
—comment in the trade: “We've been 
getting along all right without this.” 


Odds & Ends 


Crowell-Collier Publishing has col- 
lected all of the year’s best cartoons 
featured in Collier’s Weekly—these 
will be published in book form by 
Harcourt-Brace & Company under 
the title of “Collier’s Collects Its 
Wits.” ... A new treatment for ‘“‘ath- 
lete’s foot” which is said to be highly 
effective has been announced by Mine 
Safety Appliances Company—the 
“cure” involves the electroplating of 
the infected toes. .. . It is to be hoped 
that American tax collectors will not 
hear about the new fee being imposed 
in Canada—up in the Dominion cities 
a license charge is being levied 
against all “juke boxes,” the nickel- 
in-the-slot phonographs. . . . The 
switch of Standard Brands to a vacu- 
um-sealed can for “Chase & Sanborn” 
coffee means that this company has 
given up one of its pet promotional 
ideas—instead of dating the can, they 
are canning the date. 


REAL ESTATE. 


CALIFORNIA 


RETIRE ON INCOME PROPERTY 
POULTRY RANCH in famous Ramona district 


Equipped for 25,000 chickens; 10,000 turkeys 
14 acres, fine soil Ample water supply. Family 
orchard. 8 acres for year-round vegetables 
feed crops. Completely modern, fully equipped. 
ready to stock. Priced far below replacement 
cost. Terins to suit. 


. A. CANNON 


J 
P. O. Box 1831 San Diego, Calif. 


FLORIDA 


STOCK FARM—HUNTING PRESERVE 
Approximately 7,000 acres in Jackson County, 
North Florida, 5,700 acres fenced for cattle and 
improved pasture, 700 head stock and equipment ; 
turpentine operation and stock producing sub 
stantial income; 5 miles river frontage offers 
excellent territory for developing small game pre- 
serve; will consider trade of Texas ranch prop- 
erties. Write 


P. O. & G. CO., BOX 697, INDIANA, PA. 


129 LOTS, subdivided; 600 homes needed for 

salaried men, should be sold fast as built; large- 

small farms, large acreage; brokers protected. 
J. T. JEWELL 

317 W. Forsyth St., Jacksonville, Fla. 


SARASOTA 


Spacious home on beautiful Sarasota Bay, com- 
pletely furnished, 5 chambers, 4 baths, servants’ 
quarters, $35,000; smaller house on bay, $15,000. 
Other houses for rent. 


H. A. GREGG, NASHUA, N. H 


MAINE 


MAINE FARMS 
Farms, estates, country properties, acreage; 
choice selection; hunting lodges, camps, Summer 
homes, 


DAWES REAL ESTATE 
AUBURN, ME 


MARYLAND 


Harford County; historical homestead; 367 acres; 
ideal for cattle, dairy or horse breeding; fertile 
land, fine pasture and timber. Other improved 
Maryland Farms and Estates. 


ARDELLE KITCHEN 
3341 FREDERICK, BALTIMORE, MD. 


NEW YORK 


NANUET (Exclusive Highview Ave.) On a 
hilltop among other fine homes, overlooking a 
beautiful valley and the Palisades Mountains. 
Practically new. Seven rooms with every mod- 
ern convenience. Each room has a gorgeous 
view and cross ventilation. Also 10’ x 22’ sleep- 
ing porch, two other large porches, recreation 
room and bar, built-in shower, downstairs lava- 
tory, large breakfast room, and superb kitchen. 
Thoroughly insulated, gas fired copper hot-water 
heating system. Two minutes to New York 
buses, trains and school. A little bit of heaven 
for $12,500. 
A. J. BURLINGTON 


NEW YORK 
Tel.: 373 Nanuet 


NANUET, 


VERMONT 


YOUR BID AND TERMS may take $35,000 
mountain lodge on 100 acres; located in Under- 
hill, Vt. May be used as hideaway or resort. 
Interested write owner. 


JERVIS, 75 BELMONT AVE. 
GARFIELD, j. 


VIRGINIA 


LEXINGTON — 265-acre stock farm, 2-mile 
North River frontage; completely modernized, 
lovely brick residence, manager’s house, barns; 
$22,500, sacrifice price. 

15 miles Charlottesville, 159 acres, charming 
new cottage, bath, electricity, insulation, out- 
buildings, etc.; well watered, woods; $3, 000; 
photos, descriptions. 


JOHN REID 
BENNETT REALTY CO., LYNCHBURG, VA. 
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he U. S. Government list con- 

tinued under the influence of the 
December Treasury financing, but 
high grade corporation bonds were 
generally firm. The railroad list made 
a moderate response to the removal 
of the strike threat, but most of the 
activity centered in low priced issues 
of bankrupt carriers, indicating heavy 
selling for the purpose of recording 
tax losses. Bonds of holdings com- 
panies with Latin American proper- 
ties were strong, and Denmark 6s en- 
joyed a brisk rise on rumors that the 
Treasury would release funds for the 
payment of principal due January 1. 


NICKEL PLATE BONDS 


On December 19, the New York, 
Chicago & St. Louis will redeem the 
entire issue of collateral 4s, due 1946, 
at 101%. This $16 million redemp- 
tion call directs attention to the pro- 
gress which has been made by the 
Nickel Plate in solving debt maturity 
problems which have plagued the 
company repeatedly in recent years. 
This debt retirement will be accom- 
plished mainly through the arrange- 
ments for sale of holdings of Wheel- 
ing & Lake Erie to the Chesapeake 
& Ohio, but previous reductions of 
funded debt have been effected out 
of surplus earnings. During the cur- 
rent year the outstanding amount of 
unsecured 6 per cent notes was re- 
duced from $12.7 million to $4.9 mil- 
lion. The relatively small amount of 
notes extended to 1950 will doubtless 
be further reduced by open market 
acquisitions. The road’s earnings, 
which have recorded a_ sensational 
gain in 1941, may be smaller next 


TREND OF THE BOND AVERAGES 


60 + 


55 


«(1944 


year, but should afford a substantial 
margin for continuance of the debt 
reduction program. At the end of 
1941, total debt will amount to about 
$135 million, which compares with 
$160 million in 1937. 

With the exception of sinking 
funds and equipment certificates, 
there are no further bond maturities 
until 1947. In view of the highly 
cyclical character of the Nickel Plate’s 
earnings trends, the junior bonds re- 
main in a speculative status, but their 
statistical position has been greatly 
improved. The refunding 4%s and 
5%s are considered attractive for 
speculative purchases at current 
prices. 


INT'L HYDRO-ELECTRIC 6s 


The recent decline of International 
Hydro-Electric 6s to a new low of 
24 lends credence to reports of im- 
pending reorganization proceedings. 
The more important subsidiaries of 
this holding company are New Eng- 
land Power Association, Hudson 


NEW ISSUES SCHEDULED 


Amr the security offerings now in registration with the Securities & Ex- 
change Commission, and due to appear soon, are the issues included in the 
The dates given, however, are not to be regarded as 
definite inasmuch as issues are frequently released before the expiration of the 
full 20-day registration period, and sometimes are delayd beyond that time. 


following compilation. 


Issues: Offering 


Chesapeake Corp. of Va....... 135,000 shs. $5 par common..... ‘Scott & Stringfellow 


General Shoe Corp............- $2.5 million debenture 3 
Kearney & Trecker Corp...... 198,083 shs. $3 par common..... Blyth & Co. and The 


Wisconsin Co. ......... Dec. 22 
land Drydock Co......... 112,740 shs. $1 par common..... 

Mobile Gas Service Co......... x/1961 
shs. $100 par 6% pfd.....None named ............. Dec. 4 

New England Telephone Co... 222.243 shs. $100 par common” —_" 

Public Service Co. of 

Bee cccccccccccccscccccess $42 million 33¢s, 1971............. Competitive bidding ...... Dec. 11 


Underwriters Dates Due 


Blyth & Co. et al...... Dec. 13 
3%4s, 1956..Smith, Barney & Co..... Dec. 19 


River Power and Gatineau Power. 
The latter company, which operates 
in Canada, has recently provided the 
major part of International Hydro’s 
income. However, dividends on Gati- 
neau Power common have been re- 
duced and the combination of in- 
creased taxes and operation costs and 
exchange problems creates  uncer- 
tainties as to the amount of U. §S. 
dollar income which can be expected 
from that source in the future. The 
parent company has to meet fixed 
charges in American dollars, and 194] 
income will not cover operating ex- 
penses and bond requirements. 


PACIFIC GAS BONDS 


In the recent election San Fran- 
cisco voters again rejected the pro- 
posal that the city buy the distribu- 
tion system of Pacific Gas & Electric. 
If this proposition had been accepted, 
the company would undoubtedly have 
used a large part of the $65 million 
payment for retirement of its bonds. 
The market apparently anticipated 
the outcome of the referendum cor- 
rectly, since all the company’s obliga- 
tions have been selling above call— 
with the exception of the 3 per cent 
issue maturing in 1970, which yields 
only 2.71 per cent at present levels of 
slightly below 106. The San Francisco 
electorate has repeatedly turned down 
the proposal despite its support by 
Secretary Ickes and President Roose- 
velt. Its rejection leaves the company 
in an anomalous situation, since the 
Supreme Court has declared that its 
practice of purchasing power from 
Hetch-Hetchy and distributing it in 
San Francisco violates the Raker 
Act. An injunction prohibiting con- 
tinuation of this policy will not go 
into effect until July 1, 1942. 


“NEW MONEY” ISSUES 


Statistics issued by the SEC for 
the month of October show a large 
increase in the ratio of securities 
floated for new capital purposes to 
total offerings. All “new money” 
uses (additions to plant and equip- 
ment and to working capital) 
amounted to 58.5 per cent of the pro- 
ceeds of effective registrations, com- 
pared with 20.3 per cent in Septem- 
ber, 1941, and only 6 per cent in 
October, 1940. This is mildly en- 
couraging in that it shows that there 
are a number of important new cap- 
ital transactions (registrations ef- 
fective in October totaled $154.5 
million) in which corporations are 
turning to the private capital markets, 
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'T, although government financing of the 


es new capital needs of industry still 
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WASHINGTON G. & E. 5s and 5's 


e- The necessary court authorization 
n- having been obtained, the trustee for 
nd Washington Gas & Electric Company 
T- frst 5s and 5%s (Chase National 
S. Bank, New York) will make distribu- 


ed tions amounting to 80 per cent in 
he respect to both principal and accrued 
ed 
4] 


FIFTEEN STOCKS FOR 
SWITCHES” 


we | These issues are suitable for replacing other stocks 
which have been sold for tax purposes. The group as 
tel § a whole is of good investment grade. 


in- 


who effect sales of securi-, 
ent ties for the purpose of establish- 
Jds — ing tax losses are confronted with 
-of & the problem of whether to adopt a 
sco & “do nothing” policy for a period of 


wn [P30 days before repurchasing the is- 
by J sues sold, or whether to transfer 
yse- fF funds into other securities which ap- 
any | pear to Occupy a promising position. 
the | For those pursuing the latter course 
its B of action, here are fifteen issues from 
rom — which choices may be made. 
t in These stocks are characterized by 
iker F the fact that despite rising taxes, 
‘on- earnings reported for 1941 in all in- 
go — stances are better than the 1940 re- 
sults. And while yields in most cases 
are quite liberal, this is not a reflec- 
tion of any great degree of uncertain- 


tor 

urge ” 

ities STOCKS FOR “TAX SALE” SUBSTITUTIONS 
; to — Earnings 

” : Year —— Interim —— 1941 Recent Current 
1e\ Common Stock: 1940 1940 1941 Dividends _ Price Yield 
uip- American Smelting .......... $4.21 b$2.12 b$2.29 $3.50 37 8.1% 
tal) Borden Company ............ 1.72 b0.75 b0.80 1.40 21 6.7 

Bristol-Myers 3.73 c2.89 ¢3.27 2.55 40 6.4 
pro- BH Chesapeake & Ohio.......... 4.31 a3.45 a4.22 3.50 38 9.2 
om- ff Cluett-Peabody ............. 3.74 b1.65 b2.11 3.00 37 8.1 
rem- fy Corn Products ............... 3.11 c1.89 = ¢ 2.40 3.00 48 6.2 

Electric Storage Battery..... 2.39 b0.85 b1.83 2.50 31 8.0 
en # International Salt ........... 3.98 b1.36 b1.70 3.00 47 6.4 
here Liquid Carbonic ............ e2.21 “ene €2.92 1.25 14 8.9 
cap May Department Stores..... e4.10 b3.90  »b4.61 3.00 49 6.1 

de Pennsylvania R.R. ........... 3.51 1.93 c2.81 2.00 21 9.5 
54.98 Standard Oil (N. J.)......... 4.54 2.50 45 5.6 

are Texas 290 *c3.10 *c3.68 2.50 44 5.7 
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a—First 10 months. b—First six months. c—First nine months. e—Fiscal year. *—Estimated. 


interest on these bonds on and after 
December 10. The funds for the 
principal payment were obtained from 


sale, early in 1941, of utility proper- — 
ties in Cowlitz County, Washington, | 
to a public utility district in condem- | 


nation proceedings. The earning 
power of the remaining properties 
subject to the first mortgage should 
be sufficient to cover interest require- 
ments on the bonds outstanding after 
the principal payment. 


ty concerning ability to continue to 
earn the respective indicated dividend 
rates. Instead, it is a result of the 
prevailing abnormal general market 
conditions. 

This group is, in general, of good 
investinent grade and the issues in- 
cluded are not normally volatile mar- 
ket performers. Nevertheless, thére 
does exist a good measure of price 
appreciation potentiality, and any sig- 
nificant improvement in market psy- 
chology should find such stocks 
among the important beneficiaries. 


x k * 


A second group of common stocks 
holding attraction as “tax switches” 
will appear’ next week. 


iF YOU OWN 
SECURITIES— 


—if You Own Real Estate 

—if You Carry Insurance 

You Have Various Sources of 

Income 

—if You Pay an Income Tax 

—if You are Building an Estate 

—if You are Planning for the Future 
of Your Femily 

YOU WILL SURELY WANT 

THIS RECORD BOOK FOR 

YOUR PERSONAL FINANCES 
(LOOSE LEAF) 


tt 


“MI REFERENCE” 


Limp Keratol Ring wate Ruled Forms 
5% x 8% inches (Pub. at $5.00)........ $4.50 
Limp Leather Ring Binder—i00 Ruled Forms 
5% x 8% inches (Pub. at $7.50)........ $6.50 
Limp Lesther Ring ‘Binder—200 Ruled Forms 
5% x 8% inches (Pub. at $10.00)... . $8.50 
A PERFECT GIFT FOR BIRTHDAY 
OR HOLIDAY 
Sent Postpaid. Or write on your business let- 
terhead if you wish book sent on a 16 day trial. 


THIS OFFER GOOD DIRECT FROM THE 
PUBLISHERS ONLY: 


PFENING & SNYDER 


A-1075 W. Fifth Ave. Columbus, Ohio 


Time to Order 
Christmas Gift 
SUBSCRIPTIONS 


Do what scores of others have done in 
the past and are doing today, to the 
satisfaction and delight of a gift 
recipient — SEND: 


FINANCIAL WORLD 


WITH 
Your Best Christmas Wishes 


It's sure to be appreciated. 

It's a 52-time reminder of you and 
your thoughtfulness— 

It's easy to order, with no shopping 
or waiting— 

It's easy to send, with nothing to 
pack and ship—just a coupon to fill in, 
an envelope to address and stamp, a 
check or money order to enclose and 
mail. 

USE CHRISTMAS GIFT COUPON 
FINANCIAL WORLD, Gift Dept., 
21 West Street, New York, N. Y. 


For $12.00 (Foreign $14.00) enclosed (check 
Or money order) please send THE FINANCIAL 
WORLD one year and Gift Card with my 
Holiday Greetings to be delivered Christmas 
morning to address below: 


NAME .. 
ADDRESS . 


Send Gift Card with Greetinas FROM 


‘ 
il- 
| 
= 
US c> the | | 
ric 
} 
Or- 
| 
ae 
23 
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Are you ever frightened 
by queer sensations 
of FEAR or PAIN? 


Read 


How to Get Rid 
of Fear and Fatigue 
The book that is mean- 
ing literally “a new 
life" for thousands. 

3rd Printing. 


SENT POSTPAID, $2.00 


FINANCIAL WORLD BOOK SHOP 
21 West Street, New York, N. Y. 


EDWARD 
SPENCER 
COWLES 
M.D. 


Beneficial 


Industrial Loan 
Corporation 
DIVIDEND NOTICE 


Dividends have been declared by 
the Board of Directors, as follows: 


PRIOR PREFERENCE STOCK 
$2.50 Dividend Series of 1938 
62!/.¢ per share 


(for quarterly period ending Dec. 31, 1941) 


COMMON STOCK 
45¢ per share 
Both dividends are payable Dec. 
31, 1941 to stockholders of record 
at close of business Dec. 15, 1941. 
E. A. BAILey 


Treasurer 


Dec. 1, 1941 


INVESTORS 
$5,000—$10,000 Incomes 


Present taxes have forced stocks 
to yield you handsomely 
Write for details and list K9 


FRANCIS I. DUPONT & Co. 
(isHoLm & (HAPMAN 


A SINGLE CO-PARTNERSHIP 


MEMBERS NEW YORK STOCK EXCHANGE 
New York Curb Exchange and Commodity Exchange 


ONE WALL STREET NEW YORK 


BUSINESS OPPORTUNITY 


Medical student desires to return to Seattle, 
Washington over Holidays. Capable and willing 
to transact any business there, for expenses of 
trip. Write Box 22, FINANCIAL WORLD, 
21 West Street, New York City. 


This Fascinating Oil Business. 
By Max W. Ball. Published by 
Bobbs-Merrill Company. 445 pp. $3. 
The title of this book is not extrava- 
gant. The author, an oil man of wide 
experience, has done an excellent job 
in presenting a thorough exposition 
of a highly technical subject. The 
result is a book which is not only in- 
structive and interesting but is highly 
readable where it could easily have 
become, like so many other books of 
this type, exceedingly tedious. 

Such matters as refining chemistry 
and petroleum research are dealt with 
in a manner which makes them per- 
fectly clear even to the layman. 
Among the subjects taken up are the 
geological, geophysical and _ other 
methods of finding oil; leasing and 
royalties; the several techniques of 
drilling; proration and other influ- 
ences affecting production; transpor- 
tation; refining and marketing. In 
addition, there are detailed histories 
and descriptions of oil fields all over 
the world and a chapter dealing with 
the role of oil in wartime. Every in- 
vestor or potential investor in oil roy- 
alties or oil securities will find much 
in this book that will be helpful to 
him in placing his funds intelligently, 
and others will also find it well worth 
their while. 


Tax Yields: 1940. Published by 
the Tax Institute, University of Penn- 
sylvania. 1941. 160 pp. 137 tables, 12 
maps and charts. $2.50. Another val- 
uable reference book of tax collection 
statistics has been published by the 
Tax Institute of the University of 
Pennsylvania. Of even more ambi- 
tious proportions than the four pre- 
vious presentations by the same com- 
pilers, this new volume includes fed- 
eral tax collections for a thirty-year 
period, 1911-1940, and state and ter- 
ritorial collections the ten years 1931- 
1940. 

Of interest to those with special 
tax problems are the tables of yields 
by types of taxes. The income tax 
expert, for example, will find collec- 
tions for this particular tax tabulated 


both by total and by individual states 
(almost three-fourths of the states use 
this form of revenue). There is a 
federal table giving yields for this 
tax each year since 1914, the year it 
was first levied for individuals, and 
from 1911-1940 for corporations, 
Similar tables are presented for other 
major taxes. The tables presenting 
federal data are particularly helpful in 
tracing the ebb and flow of particular 
federal tax revenues. Of particular 
significance at the present time is the 
World War period, 1914-1920, with 
its demonstration of emergency reve- 
nues. 


x 


Rand McNally Bankers Direc- 


“tory (Final 1941 Edition). Publish- 


ed by Rand McNally & Company, 
2,588 pp. $15. 

The 13l1st edition of this Blue 
Book of Banking breaks down every 


bank’s latest statement into 11 col- f 


umns for easy reference and com- 
parison. Each bank’s personnel, di- 
rectors, and correspondents are listed, 
and FDIC memberships indicated. 
The location and personnel of all 
government banking agencies are 


shown. Other regular features, upon 


which bankers have come to rely, in- 


clude the officers of all bank associa- } 


tions, the nearest banking point to 
over 72,000 non-bank towns, a five- 
year list of discontinued bank titles, 
a selected list of investment dealers, 
and a list of commercial banks with 
total resources of $25 million and 
over. Also contains 73 maps. 

Despite unsettled world conditions, 
complete data have been compiled on 
all foreign banks. Particular atten- 
tion has been given to the banking 
institutions of Central and South 
America. 


x * * 


Note: The books reviewed may be 
purchased through THe FINANCIAL 
Wortp Book Suop, which also cat 
supply any books published on fr- 


nance, business, industry, economics. 


saving and loan associations, etc. 
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fter six years as one of the most 
active and important firms in 
the investment underwriting field, 
Morgan Stanley & Company, Inc., is 
planning to broaden its operations to 
include,a trading department for gov- 
ernment and municipal bonds and 
selected stocks, to engage in the re- 
tail distribution of new securities, and 
perhaps become a member of the New 
York Stock Exchange and other or- 
ganized markets. As a step in con- 
nection therewith, the firm will aban- 
don its incorporated status and be- 
come a general partnership, some 
time before January 1. 

Morgan Stanley & Company was 
organized in September, 1935, by a 
group of then partners and members 
of J. P. Morgan & Company and 
Drexel & Company, primarily to con- 
tinue the security underwriting busi- 
ness of the Morgan firm, which was 
prohibited from engaging in this type 
of activity by the Banking Act. Cap- 
italization was $7.5 million, of which 
$3.3. million represented preferred 
stock; the latter has recently been 
retired. 

Partners in the new firm will in- 
clude Harold Stanley (now president 
of the incorporated firm), Henry S. 
Morgan, Perry E. Hall, John M. 
Young, Allen Northey Jones, Edward 
H. York, Jr., Alfred Shriver, Sum- 
ner B. Emerson and William Ewing. 
(Mr. Morgan, a son of J. P. Morgan, 
is now serving with the Navy De- 
partment. ) 

Morgan Stanley & Company, Inc., 
has been primarily a wholesaler of 
securities. In January, 1940, the SEC 
stated that from the time of its in- 
corporation to June 30, 1939, it was 
responsible for 32 per cent of the 
registered bond issues managed by 
the 38 leading investment houses in 
the country. 


x * 


B. J. Van Ingen & Company is 
opening a branch office in Miami, 
Fla., under the management of Rob- 
ert H. Cook. Mr. Cook, president 
of Robert H. Cook, Inc., a Miami 
municipal bond firm, has been elec- 
ted a vice president of Van Ingen & 
Company, and is affiliating himself 
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and his staff with the Van Ingen firm. 
In addition to Mr. Cook, ¥. Boice 


Miller, E. C. Hodge and R. E. Wat- | 


son are becoming associated with B. | 


J. Van Ingen & Co., Inc. in the new | 


branch. 

Both B. J. Van Ingen & Com- 
pany and Robert H. Cook, Inc. have 
been closely identified with Florida 
municipal financing for a number of 


years. 
x * 


General Shoe Corporation is plan- 
ning to issue and sell publicly, with 
Smith, Barney & Company as the 
principal unde?writers, $2.5 million 
of 15-year 314 per cent debentures. 
A registration statement is being filed 
with the Securities & Exchange Com- 
mission covering the proposed financ- 
ing. 

Proceeds from the sale of the 
debentures would be added to work- 
ing capital to meet anticipated in- 
crease in volume of business. 

For the 1941 fiscal year ended 
October 31, net earnings of General 
Shoe were $1,064,154, compared with 
$752,317 in the previous fiscal year. 
Federal income and excess profits 
taxes amounted to $509,700 in the 
last fiscal year, after which net was 
equivalent to $1.63 a share of capital 
stock, against $1.14 in the previous 
fiscal year. Sales were 36 per cent 
higher than in the preceding year. 


x 


The Connecticut Light & Power 
Company plans to sell 336,088 shares 
of new preferred stock. Of the pro- 
ceeds, $10 million would be used for 
new construction, with the remainder 
going to retire the company’s pres- 
ently outstanding 68,044 shares of 
5% per cent preferred. Stockholders 
will vote on the proposal December 
8. Holders of the old preferred would 
be offered the right to exchange each 
share of the present stock for two 
shares of the new issue, and shares 
so taken would carry a $2.25 dividend 
rate. Stock not taken in the ex- 
change offer would be sold to the 
public — through underwriters — to- 
gether with the remaining 200,000 
shares, and would carry a $2 divi- 


‘dend rate. 


| 


DIVIDENDS 


Convertible Preference Stock, 

$4.25 Series of 1935, Dividend 
A quarterly dividend of $1.06', on the Con- 
vertible Preterence Stock, $4.25 Series of 1935, 
of COMMERCIAL INVESTMENT TRUST 
CORPORATION has been declared payable 
January 1, 1942, to stockholders of record at the 
close of business December 10, 1941. The trans 
fer books will not close. Checks will be mailed. 


Common Stock, Dividend 


A quarterly dividend of 75 cents per share in cash 
s been declared on the Common Stock af 
COMMERCIAL INVESTMENT TRUST 
CORPORATION, payable January 1, 1942, to 
stockholders of record at the close of business 
December 10, 1941. The transfer books will 

not close. Checks will be mailed. 
JOHN I. SNYDER, Treasurer. 


November 27, 1941. 


Allied Chemical & Dye Corporation 
61 Broadway, New York 


December 3, 1941 
Allied Chemical & Dye Corporation 
has declared a special dividend of Two 
Dollars ($2.00) per share on the Com- 
mon Stock of the Company, payable 
December 27, 1941, to common stock- 
holders of record at the close of busi- 
ness December 13, 1941. 


W. C. KING, Secretary 


BLAW-KNOX COMPANY 

BLAWNOX, PA. 

Dividend Notice 
At a meeting held on November 21, 1941, 
the Board of Directors of Blaw-Knox Com- 
pany declared a year end dividend of 15 
cents per share on its outstanding no-par 
capital stock, payable December 23, 1941, 
to stockholders of record at the close of 

business December 3, 1941. 
GEORGE L, DUMBAULD, 

Vice President-Treasurer. 


THE BELL TELEPHONE COMPANY OF CANADA 
NOTICE OF DIVIDEND 


A dividend of Two Dollars per share has been 
declared payable on the 15th day January, 1942 
to shareholders of record at the close of business 
on the 23rd of December, 1941. 
F. G. WEBBER, 
Secretary. 


Montreal, November 26, 1941. 


United Engineering and Foundry Company 
Pittsburgh, Pa., December 2, 1941. 

The Board of Directors declared a year 

end dividend of $1.00 a share on the $5-Par 

Common Stock, payable December 23, 1941, 

to stockholders of record December 12, 1941. 
GEO. V. LANG, Treasurer. 


AMERICAN SNUFF COMPANY 
Memphis, Tenn., Dec. 3, 1941. 

Dividends of $1.50 on the preferred and $.@ 
regular on the common also special dividend of 
$.40 on common out of non-recurring income were 
today declared payable Jan. 2, 1942 to stockhold- 
ers of record at the close of business Dec. 11, 

1941. Checks will be mailed. 
W. M. BUSTEED. 


Treasurer. 
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INTERESTING 


Upon request, and without obligation, any 
of the literature listed below will be sent 
free direct from the firm by whom issued. 
To expedite handling, each letter should 
be confined to a request for a single item. 
Print plainly and give both name 
address. 


Free Booklets Department 
FINANCIAL WORLD 
21 West Street, New York 


THINGS TO SEEK IN THE 

PORTABLE TYPEWRITER 

Folder describing in detail various models of 
world famous manufacturer. It would help you 
choose the one best suited to your requirements. 
Free 5-day trial on any model. Please write on 
business letterhead. 


ALL-EXPENSE CALIFORNIA TOUR 
A most interesting booklet for those planning a 
winter vacation. 


INVESTOR'S TAX KIT 
Contains resumé of 1941 tax law, work sheet for 
taxpayer and other helpful data. Offered to in- 
vestors by N.Y.S.E. firm. 


AN OPEN DOOR TO THE BOND MARKET 


For women investors who prefer bonds. Offered 
by well known bond house. 


HOME HEATING AND 
AIR CONDITIONING 


Completely illustrated literature explains home 
heating and air conditioning—how it affects the 
health, comfort and convenience. Valuable to those 
planning to build and present home owners who 
plan to modernize. 


NATIONAL POWER AND LIGHT 
Memorandum explains whether this common stock 
is underpriced at current levels. Offered to in- 
vestors by N.Y.S.E. firm. 


OPENING AN ACCOUNT 

Many helpful hints on trading procedure and prac- 
tice in this 24-page booklet, offered by N.Y.S.E. 
firm. 


OIL 
Review comparing the reserve status of leading 
oil companies. Offered to investors by N.Y.S.E. 
firm. 


TRAVEL ON CREDIT 


Tells how you can take a Phoenix, Ariz. vacation 
now and pay for it later. 


3 "MONEY GROUP" PORTFOLIOS 

A circular for individual investors on Conn. Fire, 
Casualty, Life Insurance, and Bank Stocks with 
hedge suggestions for inflation, deflation, and taxes. 
Offered by N.Y.S.E. firm. 


COMPLETE COMFORT AND 
CLEANLINESS IN YOUR HOME 

This booklet brings you the facts about a great 
advance in low cost home heating and air condi- 
tioning systems. Available to present and pros- 
pective home owners. 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for anyone who wishes to learn 
to write by touch. Also for Secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 


ASTROLOGICAL ASPECTS OF SAVING 


One of the most provocative little publications on 
thrift that has come to our attention. A two-minute 
horoscope for every reader—plus some interesting 
observations on saving. 


PROFITS AND PROPHECY 


A brochure outlining briefly the story of how 
the building-and-loan movement in this country 
has developed, with particular reference to the 
Southern California area. A feature is a discus- 
sion entitled, ‘“‘Four Tests for Every Investment.” 


110 YEARS OF THE AMERICAN WAY 
A 16-page booklet that will help you understand 
why funds invested in Federally insured building 
and loan produce steady earnings. 


NEWS AND OPINIONS 


Concluded from page 10 


speculation in the rayon industry 
(ann. div., $2; declared 50 cents 
extra this year). Giving effect to 
recent voting of a 50 cents special 
payment, total dividends will amount 
to $2.50 a share in the current year. 
This constitutes a record high since 
payments were inaugurated some ten 
years ago. While higher taxes are 
cutting into gains, full year net should 
approximate the $3.15 a share shown 
in 1940; this was Industrial’s peak 
earnings year. (Also FW, July 16.) 


Marlin-Rockwell 


Recently quoted at 52, present 
holdings of stock may be retained in 
well diversified lists (ann. rate, $4 
plus extra). Although volume of 
business has been highly satisfactory, 
some sources seem to feel that higher 
taxes will keep 1941 net under last 
year’s figure of $7.17 a share. 
September quarter earnings, how- 
ever, made a very good showing 
($2.20 a share, vs. $1.27) and nine 
months’ comparative rose to $5.85 a 
share, from $5.09 in the like 1940 
period. Thus, it now appears likely 
that 1941 results will be the best 
since 1929, when profit equalled 
$7.43 a share. (Also FW, June 25.) 


Parke, Davis C 


Continued retention of shares for 
income is warranted; approx. price, 
26 (ann. div., $1.60; yield, 6.2%) 
If current trends are maintained, this 
leading manufacturer of ethical drugs 
may better 1940 results of $1.67 per 
share by a modest margin. Taxes 
have risen substantially, but sales in- 
creases are understood to have offset 
this influence. Earnings record of 
Parke, Davis has been steady rather 
than spectacular. Reflecting strong 


*Traded over-the-counter. 


finances, liberal dividends have been 


paid in each year since 1878. (Also 
FW, Dec. 3.) 
Rayonier 


Speculative positions in shares may 
be maintained, chiefly for their longer 
range possibilities. Approx. price, 
11 (paid 75 cents this year). Com- 
pany’s production and sales volume 
are running well ahead of a year 
ago. Because of higher taxes, how- 
ever, net income has been lagging 
year-ago comparatives. This is illus- 
trated by report for six months to 
October 31, last, showing profit of 
$1.19 a share, versus $1.57 in the 
like period a year ago. 


United Drug Cc 


Now around 6, shares appear to 
hold moderate possibilities for specu- 
lative price appreciation. Aided by 
a pattern of rising purchasing power, 
aggressive merchandising policies in- 
stituted this year are bringing grati- 
fying results. What with good sales 
increases and effective expense con- 
trol, net this year is slated to be the 
best since 1931, when results equalled 
$1.82 a share. If present trends con- 
tinue, dividend resumption is a pos- 
sibility. 


U. S. Hoffman Machinery C 


Existing moderate holdings of 
shares may be maintained as a specu- 
lation on continued improvement; 
approx. price, 7. Company’s long 
range diversification program is now 
bearing fruit. Having relegated 
pressing-machine phase of the busi- 
ness to around one-third of total 
sales, U. S. Hoffman’s other lines 
will send 1941 volume to around $13 
million—a new record by far. Net 
income should be in the neighborhood 
of $3 a share. Defense contracts will 
account for 20 to 25 per cent of all 
shipments this year and a rise in this 
proportion is likely in 1942. 


Walgreen B+ 


At prevailing levels, around 19 
shares are not unreasonably valued 


The Most Active Stocks—Week Ended December 2, 1941 


Shares —Price—-, Net 

Stock Traded ‘Open Last Change 
Consolidated Edison ...... 86,000 144s 13%4 — *% 
General Motors ......... 84,200 3656 36% + % 
General Electric ........ 80,900 2% 226% —% 
United Gas Improvt....... 78,500 5% 4% — % 
Warner Bros. Pictures.... 78,100 53, 5% + % 
72,100 19% 225% +2% 
69,400 9% 9% +h 
Commonw, & Southern.... 62,100 5/16 4% —1/16 
North American Co....... 50,000 11 121, +1% 


| 


Shares —Price——, Net 
Stock Traded ‘Open Last Change 
Am. Radiator & Stand. San. 49,800 5 
International Nickel ..... 49,500 25% 24% $=—1% 
Reynolds Tobacco B...... 49,100 25% 25 — i, 


Columbia Gas & Electric.. 48,500 1% )» ore 
Radio Corp. of America. 24 
Socony Vacuum Oil....... 42,700 9% 9% 1 
38,900 52% 52 
Gen. Gas & Electric ‘‘A’’. 38,5 
Nat'l Power & q 

Woolworth (F. W.)...... 37, 
Kennecott Copper ........ 35,800 351%, 323% 
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retention (ann. div., $1.60). A 
substantial increase in sales, 
with excellent expense control, raised 


tor 


together 


September fiscal year net of this unit | 


ago. Walgreen is finding it increas- 
ingly difficult to obtain certain com- 
modities. these represent a 
nall portion of the aggregate busi- 
ness and should not prove serious. 


to $2.25 a share, from $2.10 a year 


ADJ USTMENTS 


Concluded from page 11 


utilized to increase holdings in a 
number of bonds and preferred stocks 
already owned. These afford liberal 
returns and offer good possibilities of 
capital enhancement. The balance of 
the funds has been used to acquire 
two equities which are notable for 
regularity of dividend payments. As 
a result of these changes a more 
equitable distribution of capital will 
be achieved, and annual income will 
be increased $255. 

How these changes will affect in- 
come tax liability may be determined 
by computing first the approximate 
tax payable on 1941 income, without 
the benefit of any deductions for 
long term capital losses. This in- 
vestor has a salary income of $6,000 
and an additional income of $1,100 
was obtained from his security port- 
folio in 1941, Total income is thus 
$7,100, and deductions (taxes, in- 
terest, etc.) will amount to $600. 


Balance subject to surtax is $6,500 | 


less personal exemption of $1,500, 
or $5,000. The surtax will amount 
to $430. Earned income credit is 
$600. Deducting this amount from 
$3,000, the normal tax of 4 per cent 
will apply on $4,400 and is equal to 
$176, making the total tax due on 
this basis, $606. 

All of the securities sold have been 
held longer than two years so that 
only 50 per cent of the actual loss 
is recognized for tax purposes. The 
actual loss amounts to $7,376 of 
which 50 per cent, or $3,688 may be 
deducted from income. Gross income 
is therefore reduced to $3,412. 
Balance subject to surtax amounts 
to $1,312, and the surtax equals 
$78.72. Normal tax is equivalent to 
$41.24, making the total tax due, 
$119.96. Thus with the benefit of 
long term capital losses an actual tax 
saving of $486.04 can be effected. 
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How Your 
Investment Dollars 


Can Earn More 


Increased taxes and living costs are a challenge to find ways to make 
your investment dollars earn a maximum of income for you. 


You would not tolerate a workman who loafed on the job, wasted 
materials, turned out an inferior product and damaged tools and equip- 
ment. Then, why cling to securities that no longer produce a proper 
income, and hold little hope of regaining investment merit? They do 
not earn their keep, and you owe it to yourself to get rid of them. 


Prompt action may also enable you to reduce, if not entirely eliminate, 
the taxes you will have to pay next March on your 1941 income. But 
you cannot wait until then to act—losses must be established before the 
end of December. Let us help you with that problem now. 


Tax-Saving Only One Item 


But tax-saving advice is only one phase of the help you need. Had your 
investments been selected judiciously in the first place, it is likely you 
would have little if any loss to register for tax deductions. So the fact 
that you may be able to establish deductions is no cause for congratula- 
tion. Rather, it, is a stern warning to abandon the unsound policies 
you have been following. 


To do this you need professional assistance-—so be practical about it. 
Register your portfolio today for continuing supervision by our Staff 
and experience for yourself the satisfaction that comes from knowing 
you will be told exactly what program to follow—when and what to 
sell or buy while keeping your investments in step with conditions— 
how to guard your capital and fortify your income. In short, how to 
make a success of investing. 


Here is one proof of how well we serve our clients: 5714 per cent of 
the renewals this year have come from clients who have been with us 
from five to 13 years. 


For regular service the minimum fee is $125 a year, which applies 
to portfolios valued up to $50,000 ($25 additional for each $10,000 
above $50,000). There’s a lower-cost ($60 a year) modified 
supervisory service limited to portfolios valued at less than $15,000. 


Mail the coupon today, with a complete list of your holdings—in confidence—and 
let us discuss the application of the service to your individual situation. 


FINANCIAL WORLD RESEARCH BUREAU 
21 WEST STREET, NEW YORK, N. Y. 


Without obligation: You may send me 
the details of your Personal Investment 
Advisory Service. 


Mail the Booklet to— 
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Intertype Corporation 


a Earnings and Price Range (IRY) 


Data revised to December 3, 1941 


Incorporated: 1916, New York, as successor 40 

through reorganization, to the International 30 PRICE RANGE 

Typesetting Machine Co. Office: 360 Furman 20 

Street, Brooklyn, New York, Annual meet- 10 

ing: Third Monday in March. Number of o to Nov. 26 

stockholders (October 22, 1941): 1,001. 

Capitalization: Funded debt..... *$600,000 $2 

Capital stock (no par).......... 221.740 shs AAA mm AO $1 
0 
*Serial debentures (due $120,000 annually 1934 35 ‘36° 37 38 “39 ‘40 1941 


beginning 1944) 


sold privately. 


Business: The second largest maker of line-casting machines 
and appliances. Main plant is located in Brooklyn, N. Y. 
Users of its machines include such organizations as the U. S. 
Government Printing Office, New York Times, St. Louis Globe 
Democrat and London Times. Export sales normally repre- 
sent a substantial proportion of total volume. 

Management: Able and progressive. 

Financial Position: Strong: Working capital December 31, 
1940, $4.7 million; cash, $1.5 million. Working capital ratio: 
11.3-to-1. Book value of common, $23.14 per share. 

Dividend Record: Initial disbursement on old common in 
1920. Varying payments 1922-31 and 1935 to date. 

Outlook: Foreign sales, normally 40% of the total, will be 
sharply lower for the duration of the war, and domestic 
operations will probably be hindered by raw material short- 
ages. These factors, however, will be offset to some extent 
by defense business. 

Comment: Shares might be considered as being in the gen- 
eral “business cycle” category but are affected by factors 
which place them in a “specialty” status. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 

Qu. ended: Mar. 31 June 3) Sept. 30 Dec. 31 Total Dividends Price Range 
934 $0.10 $0.01 $0.01 $0.09 $0.21 None 10 — 5% 
0.17 0.13 0.28 0.17 0.75 $0.40 16 — 6% 

0.42 0.29 6.44 4.42 0.75 223%4—15 

0.48 0.30 0.33 0.33 "1.32 0.80 26%4— 9 

0.36 0.01 0.01 0.19 0.57 0.45 12%— 8 
0.19 0.02 0.11 0.23 0.55 0.40 10%— 7% 
0.25 0.16 0.27 0.61 1.29 0.50 85— 5% 

0.55 0.34 0.52 71.00 7 


*After surtax; quarterly earnings are before this tax. To December 3, 1941. 


National Malleable & Steel Castings Co. 
Earnings and Price Range (NML) 


Data revised to December 3, 1941 
Incorporated : 1923, Ohio; business originally PRICE RANGE 

blished 1868. Office: 10600 Quincy Ave., 22 

and, Ohio. Annual meeting: Wednes- 15 EARNED PER SHARE 

i following fourth Tuesday in March. 0 $4 
Numby r of stockholders (December 31, 1940): | $2 
approximately 1,900. 0 
Capitalization: Funded debt.......... None OEFICIT PER SHARE . 
Capital stock (no par) 183,961 shs 1924 °35 ‘36° 37°38 °39 "40 1941 


Business: Manufactures steel castings and supplies such as 
standard car couplers, draft gears, journal boxes, side frames 
and bolsters for railroads, malleable iron castings for the auto- 
motive field and miscellaneous castings such as anchor chains 
and steam shovel chains. 

Management: Showing progress in its field. 

Financial Position: Strong. Working capital December 31, 
1940, 86.7 million; cash, $2.2 million; time deposits, $200,000. 
Working capital ratio: 3.9-to-1. Book value, $31.44 a share. 

Dividend Record: Company and its predecessor have paid 
dividencs in every year since 1891 except 1933, 1934 and 1938. 

Outlook: Prospects favor a continued high level of railroad 
demand. Armament work should make up for the loss of a 
substantial part of company’s automotive business. Higher 
taxes, however, will limit further earnings gains. 

Comment: Stock is a better grade capital goods equity. 


DIVIDEND RECORD AND PRICE a OF CAPITAL STOCK: 
ear’s 


EARNINGS, 


0 nded Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$1.00 $0.84 $0.22 $2.39 2.00 61%-—54 
17 1.54 0.90 D0.49 413.15 2.00 61%—16% 
[0.87 D0.91 D0.72 D0.57 D2.87 None 283,—13%4 
One 0.07 0.27 1.67 2.60 1.00 354—14%4 
0.97 0.31 0.65 1.12 3.05 1.75 27 -—-13% 
0.98 0.83 §1.75 §24 -165% 
Not rilable *After surtax. tExcluding non-recurring income of 89 cents per 
To December 3, 1941. 


The Studebaker Corporation 


; Earnings and Price Range (SU) 


PRICE RANGE 


Data revised to December 3, 1941 
Incorporated: 1935, Delaware, wnteiing by 20 


reorganization a corporation of the same 15 
name, incorporated in 1911; originally estab- 10 
lished in 1852. Office: South Bend. Ind. 5 head 


Annual meeting: Last Tuesday in April. 0 
Number of stockholders (December 31, 1940) : 


22,904. 


to Nov 2¢ 
EARNED PER Grane $2 


Capitalization: Funded debt.... *$5,546,200 
Capital stock ($1 par)........ 2,223,123 shs Cericiy _igy 
1934 37 ‘39 ‘40 194) 


*Consists of deb. 6s, on which interest of 
3% paid March 8, 1935, to Jan. 1, 1938. 
Remaining 3% for period due on or before maturity in 1945. 


Business: An important “independent” manufacturer of 
motor vehicles. Passenger cars sell principally in the low and 
the medium price classes. “Champion” model has recently 
contributed an important part of total sales. Truck division, 
formerly unimportant, is expanding. 

Management: Experienced. Under able leadership of Paul 
G. Hoffman, president, and Harold S. Vance, chairman. 

Financial Position: Good. Working capital September 30, 
1941, $15.4 million; cash, $15.3 million. Working capital ratio: 
2.1-to-1. Book value of common, $11.45 per share. 

Dividend Record: No dividends on stock of present com- 
pany; irregular payments by predecessor from 1915 to 1932. 

Outlook: Increasing military business should continue to 
prove at least a partial offset to the curtailment of production 
for civilian purposes. 

Comment: Despite the progress evidenced in the company’s 
affairs, debenture bond arrears and normal competitive status 
of the industry warrant a speculative rating for the shares. 


EARNINGS RECORD AND PRICE —_ 1 OF CAPITAL STOCK: 


Qu. _ended: Mar. 31 June30 Sept. 30 . 31 Year's Total “oe Range 
1 *$0.01 D$0.06 D$0.51 DS0.36 D$0.92 %— 2% 
0.05 0.42 D0.14 0.68 1.01 St 9% 
0.32 0.22 D0.30 0.13 0.37 20 —3 
D0.49 D0.39 DO.40 0.48 DO.80 
0.03 0.32 D0.1 1.14 1.31 10 — 5% 
0.23 0.20 D0.22 0.75 0.96 125%— 5% 
0.08 0.51 0.32 T8%— 1% 


*Period from March 9 te March 31. ¢To December 3, 1941. 


United Air Lines Transport Corporation 


= Earnings and Price Range (AL) 


Data revised to December 3, 1941 


Incorporated: 1934, Delaware, to acquire the 20 
transport facilities of United Aircraft & 15 
| 


Transport, when the latter was split up to 10 

comply with government air mail require- 5 price Rance | 
ments. Office: 5959 South Cicero Avenue, i?) to Nov. 26 
Chicago, Ill. Annual meeting: Second Tues- EARNED FER SHARE 
day in April. Number of stockholders 0 
(December 31, 1940): about 21,000. SECT 
Capitalization: Funded debt..........) 4 
Capital stock ($5 par)........ 1,500, isi’ 1934 °35 °36° 37 “40 1941 


Business: Operates the most direct route between New York 
and San Francisco for passenger, mail and express air traffic. 
Intermediate stops include Cleveland, Chicago, Omaha, 
Cheyenne, Denver, Salt Lake City, Sacramento and Oakland. 
Branch services extend to the Pacific Northwest. Volume of 
mail transported is larger ‘than that of any domestic air- 
transport carrier. 

Management: Capable and aggressive. 

Financial Position: Strong. Working capital December 31, 
1940, $5.2 million; cash, $5.2 million. Working capital ratio: 
2.4-to-1. Book value of capital stock, $8.95 per share. 

Dividend Record: Only payment, 20 cents in 1936. 

Outlook: Strategic geographical location of air routes, to- 
gether with favorable secular prospects for the industry, 
suggest continued growth of revenues. Priorities on plane 
deliveries should prove to be only an. intermediate-term 
influence. 

Comment: Progress over recent years has been impressive, 
but shares remain in an essentially speculative category. 


EARNINGS, DIVIDEND RECORD AND PRICE oo OF CAPITAL STOCK: 
s 


ear 

a eaten: Mar. 31 . June 30 4 30 Dee. 31 Total Dividends Price Range 

1939...... D$0.28 $0.14 $0. 37 $0.29 0.52 None 16%— 77 
D0.16 0.42 0.42 D 0.52 None 23%—12 
D0.68 0.30 0.83 ...  tNone t17%— 9% 

*Not available. +To December 3, 1941. 


(For additional Factographs, please turn to page 30) 
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DEFENSE BOND SALES LAG 


n contrast to the enthusiasm with 
| which the people subscribed to 
Liberty Bonds during the World 
War, the response now to the appeal 
to “Buy Defense Bonds” is disap- 
pointing and must occasion the Treas- 
ury considerable concern. 

There seems no ground for criti- 
cism of the efforts made to overcome 
the public apathy toward this security. 
The Treasury Department has ap- 
plied all forms of publicity, and ex- 
perts in mass merchandising have 
exerted powerful pressure to arouse 
a responsive spirit in the people, and 
still the public has not been stimu- 
lated into a buying mood. 

\arious reasons are vouchsafed to 
explain this indifference, yet none so 
far really reaches the core of the 
trouble. 

That the American people want 
Hitler beaten and wish our ramparts 
of defense made impenetrable, there 
cannot exist any doubt. In spirit they 
are every bit as patriotic as they were 
in the last war, but somehow there 
has entered into their minds a feel- 
ing of grave skepticism that our 
handling of our war emergencies is 
in the hands of amateurs. They feel 


there is a lack of unity where there 
should prevail a united will 
shoulder to shoulder and see that the 
struggle, 
goes through to a successful conclu 
sion. 

This may only one cause- 
other is that the reckless 
policies the Administration has pur- 
sued since it came into the control of 
the Government have already de- 
pleted the nation’s wealth, saddled 
on it such a tremendous debt burden 
and placed such grave restrictions on 
the people’s earning power, that there 
is not much left in the way of sur- 
pluses that could be available for the 
purchase of defense bonds. 

Under such circumstances it is 
understandable why the sale of De- 
fense Bonds lags and this situation is 
likely to continue until the Govern- 
ment realizes the necessity of over- 
coming the fear in people’s minds that 
they may not be fortunate enough to 
make both ends meet after all the sac- 
rifices to which they are asked to sub- 
mit. Naturally such a state of mind 
does not provide markets for Defense | 
Bonds on the scale the Government 
would like to see. 
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UTILITY INVESTOR PROTECT YOURSELF! 
—WE’RE NEARING OUR GOAL OF 1,000 


ver 931 investors, owning some 
584,500 shares, have already 


signified their intention of becoming 


members of the independent utility 


_ common stockholders committee de- 


signed to represent their interest. 


We are now just a stone’s throw 
away from the 1,000 needed to form 
the nucleus to start this movement 
on its way. Sign the coupon today 
(no matter how small your holdings ) 
and get your friends to do it also. 


-------COUPON FOR UTILITY STOCKHOLDERS...---., 


THE FINANCIAL Wor Lp, 


unless agreed to by me. 


Company: 


Address 


DECEMBER 10, 1941 


LOUIS GUENTHER, Publisher, 


21 West Street, New York City. 


It is my desire to become a member of a protective com- 
mittee, as outlined by you, without any financial responsibility 
I hold the following : 


e's 


Pfd. or Com.: Shares: 


Latest Edition, by Ghirardi $4.00 
Mi-Reference—Record Book 
Binder and 100 forms... $4.50 
My Finances—Record Book 
Binder and 78 forms.. ‘ $4.25 
Magazine Loose-Leaf Binder 
Will hold 26 Financia! Worlds $2.50 
(2 Binders to hold year’s issues, $3.45) 
Your Heart 
By Dr. Joseph M. Stein $2.75 
It Is Your Life 
(Keep healthy—Stay young Live Long 
By Dr. Max Rosenburg Ss $2.50 
| The Romance of Business 
By Elbert Hubbard ........... $2.50 


| New Methods for Profit in the Stock Market 


| 


| 


Books sv 
as gifts for ‘a 
Christmas 


preper JUICE 4 


Jers 7 5 5 


Business and Investment Boots 


Novels Biographies 


Non-Fiction Dictionaries 


ALL THE NEW TITLES 


The 


r the ous an 
Speaker's Desk Book 

By Maxwell Droke........ $3.85 
Radio Physics Course 


Handbook of Business and Finance 
A practical dictionary of Wa!! Street .$1.59 


bea Will and What Not to Do fhewt It 
By R. Wormser, N. Y. lawyer .. $2.00 


How and When to Buy and Sell Securities 
By Todd Wright $2 


Personal Power Through Public Speech 


By C. Brim... . $1.50 
My Estate—How to Protect It 

Blanks for assets records 

In $2.50 Limp Fabricoid Binder... .$1.50 


Send check or money order to 


Financial World Book Shop 
21 WEST STREET, NEW YORK 


EARNINGS REPORTS 


EARNED PER SHARE 1941 1940 
ON COMMON STOCK 12 Months to Oct. iY 
General Ghee .. $1.63 $1.1 
Wentworth Manufacturing 0.62 0.2 
10 — te Oct. = 
Caterpillar Tractor .............. 3 
U. S. Smelting Refining & M. 77 6 


6 Menthe te Oct. 
Crown Zellerbach 1.3% 1.3 


3 Months to Oct. 31 


First National Stores............. 1.64 57 
| Waukesha Motor .......... pada 0.56 0.23 
Young Spring & Wire............. 0.50 0.40 
} 12 one to Sept. 30 
| Celluloid Corp 2 04 10.58 
City Auto Stamping.. 1L1ll 1.14 
Liquid Carbonic Corp 2.92 2.2 
Michigan Steel Tube Products 1.81 0.9 
Western Auto Supply 4.43 
9 Months to Sept. 30 
Cities Service 1.63 1.2 
Midland Steel Products on 2 
Sun Oil Co...... OS 2 Os 


| Bulova Watch 


6 oo to Sept. 30 


Phillips Packing. ‘ 
| 3 Menthe to 30 
Vick Chemical 
13 Wests. to Sept. 2s 
Columbia Pictures... 02 


12 Months to Aug. 3! 
Spicer Manufacturing +42 6.3 


52 Weeks te Aug. 30 
1.36 0.463 
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; Earnings and Price Range (LS) 


Incorporated De- 20 PRICE RANGE 
i to 15 
Nu her of to Dec. 3 


EARNED PER SHARE $2 


Cay ation ) 
DEFICIT PER SHARE $1 
1934 "26° 37 38 39 ‘40 1941 
Business: Through subsidiaries, operates some 60 medium- 
sized department stores in the larger cities of some 29 states. 
Cities include New York, Boston, Minneapolis, Akron, Seattle, 


Cincinnati, Baltimore, St. Paul, Syracuse, Tampa, and Kansas 
City. Jordan Marsh store (Boston) is largest unit. 
Management: Experienced and capable. 
Financial Position: \dequate. Working capital January 
1940, $28.7 million; cash, $2.6 million. Working capital 
ratio: 3.6-to-1. Book value of common, $10.36 per share. 
Dividend Record: Kegular preferred payments since issu- 
] L930 Paid 26 cents on common in 1937; none since. 
Location of most stores makes operations pri- 
to eyclical business influence. Policy of ac- 


Outlook: 


inarily responsive 


quiring additional outlets whenever available on an attractive 
basis is expected to continue. 
Comment: Preferred is a medium-grade investment. Com- 
ne of { more actively traded equities in its group. 


EARNINGS XIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Fiscal Calendar Year — 
Years Di 
Total dends 
None 
None 


Boston & Maine Railroad 
Earnings and Price Range (BMR) 
Capitalization 
Business: An important railroad system serving the northern 


New England. 
yperated lines are in the 


the New Haven. 


part of Approximately 1,900 miles of directly 
system. Koad has connections with 
N. Y. Central, D. & H. and Canadian systems. 
Management: Has been showing progress. 

Financial Position: Unimpressive. Working capital Decem- 
ber 1940, S294.743: cash, $3.9 million. Working capital 
l-to-1. 

Dividend Record: Excellent record from 1842 to 1913. Poor 
ince ther No payments on prior preferred since 1932; none 
on first preferred or common since 19931. 


Outlook: Debt adjustment plan has helped finances, while 
the defense effort has stimulated traffic. However, long term 
results will be importantly affected by the outcome of regional 
transportation and industrial problems facing the carrier. 

Comment: All classes of preferred stock are regarded as 
speculative; the common is in a weak statistical position. 


EARNINGS, RECORD AND PRICE RANGE OF COMMON: 


D$10.28 D$10.50 D$15.21 D$10.51 D$23.91 D$%.20 D$8.07 
Price Range 


- 371 a2 +7 


El Paso Natural Gas Company 


d Price Range (EPG) 
Data revised to December 3, 1941 es 


Incorporated: 1928, Delaware, Office: Bassett 40 — 

Tower, El Paso, Texas. Annual meeting: 30 at Soe 

Last Tuesday in March. Number of stock- 20 RE ean | 
to Dec 3 


Common stock ($3 par).......... 601,594 shs 


holders: Preferred, 309; common, 2,310. 10 
Capitalization: Funded debt..... $10,825,000 0 js 
*Preferred stock 7% cum. $3 


Zi 


1934 35 ‘36° 37 38 


*Callable at $110 per share. 39 “40 1941 ¢ 


Business: Produces and purchases natural gas from pro- 
ducers in the Lea County gas field in southeastern New Mexico, 
transmits the gas through pipe lines, and sells it at whole- 
sale to public utility and industrial consumers principally jn 
Texas, Arizona and New Mexico. 

Management: Noted for its aggressive sales policy. 

Financial Position: Unimpressive. Working capital deficit 
September 30, 1940, $913,994; cash, $463,919. Working capital 
ratio: 0.6-to-1. Book value of common, $16.16 per share. 

Dividend Record: Preferred dividend arrears from Septem- 
ber 1, 1932, cleared in July, 1936; regular payments since. 
Common dividends inaugurated in 1936. 

Outlook: With almost half of sales made to the copper 
industry, and other industrial outlets also significant, and the 
period of major growth probably completed, cyclical factors 
are likely to assume increasing importance. Only about 
one-fourth of sales are subject to rate regulation. 

Comment: Inactive preferred stock merits a high rating. 
The common, while involving some degree of risk, is improving 
in status. 


*EARNINGS, DiVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1934 1935 1936 1937 1935 1939 1940 1941 

*Earned per share...... $0.91 $1.20 $1.76 $3.00 $3.30 $3.75 $3.75 1$3.51 

Dividends paid ........ None None 0.40 2.00 2.00 2.00 2.00 §2.40 
Price Range: 

+ 7. 29 29 29% 42%, 41% 33 

7 215% 14% #=*i17 28 26 £253 


*Earnings adjusted for 3-for-1 split in September, 1936. Price range not available 
prior to split-up when shares were closely held. tTwelve months ended September 
30. §Including 60 cents payable December 27. {To December 3, 1941. 


Electric Boat Company 


: Earnings and Price Range (EB) 
Data revised to December 3, 1941 25 oe 
Incorporated: 1925, New Jersey, as successor 20 
to company of same name formed 1899. 15 
Principal Office: Ave. ‘‘A’’ North St., 10 3 
Bayonne, N. J. New York Office: 33 Pine 5 — 
Street. Annual meeting: Third Tuesday in 0 
April. Number of stockholders (December $3 
31, 1940): 5,500. 2 
Capitalization: Funded debt........... None 
Capital stock ($3 par)........ 752,726 shs 0 
1934 35 ‘36° 37 ‘39 ‘40 1941 


Business: Engaged chiefly in the construction of submarine 
torpedo boats, which are sold to the United States and foreign 
governments. These craft are built under its own patents and 
under the supervision of its own technical staff. Also manu- 
factures patrol-torpedo boats, submarine chasers, “Elco” motor 
boats, Diesel motors, electrical propelling engines, and _ prac- 
tically all the interior equipment of such boats. 

Management: Long experienced in its field. 

Financial Position: Satisfactory. Working capital December 


31, 1940, $8.6 million; cash $3.8 million. Working capital ratio:f 


4.5-to-1. Book value of stock, $13.25 per share. 

Dividend Record: Initial dividend of 60 cents a share inf 
1936; varying payments thereafter. 

Outlook: Operations will continue to reflect U. S. Navy 


building program plus armament trends throughout the world. : 


Profit margins are comparatively moderate but increasingf 
volume will expand potentialities for duration of the emer- 
gency. 

Comment: Heavy dependence on one factor—trends of naval 
armament policy—makes stock essentially speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year ended Dec. 31: 193 1935 1936 1937 1938 1939 1940 1941 

Earned per share....... $0.45 $0.58 $0.48 $0.68 $0.75 $1.44 89° oo 

Dividends Paid ......... None None 0.60 0.60 0.60 0.60 0.80 *$0.90 
Price Range: 

Low 3 3% 10 3% 6 10% ‘12% 
*To December 3, 1941. i 
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Weekly Trade Indicators Nev. 29 Nov. 22 Nov. 30 Weekly Car Loadings Nov. 22 Nov. 23 
Miscellaneous lhastern District 
(U.S.A.) 1455 76,820 130,7 baltimore & Ohio 65,225 70,284 06,253 
(K.W.H 294 3,205 2.932 Chesapeake & Ohio ........ $1,259 $3,550 32,6 
( (ap 17.6 Delaware & Hudson .......... 15,229 16,556 ] 
(cu ) 799,286 728,525 Delaware, Lackaw'na & West'rn 16,598 17,762 16,252 
Ind 15.6 45.9 Norfolk 24,272 4 
* Ou t bbhIs.) 1084 1337 New York, N. Haven & Hartford 26,419 25,100 25,02 
r | S 85,525 7 New York Central 93,458 103,540 85.949 
GC iu il Stoel (bbis.) 150,112 New York, Chicago & St. Louis 19,651 20,668 17,135 
*;+Bitum. Coal Output (tons) 1,613 Western Marviland 13,518 13,387 10. 45¢ 
Index of Ind’] Production 166.1 135.1 Southern District 
Atiantic Coast Line. 18,493 18,370 146,668 
*Dail erage, omitted :Ward's Reports. SAs of OCR 42,054 12,971 66 
the beginning of the following Week “000,000 omitted, Louisville & Nashville......... 31,775 35,959 28.646 
Journal of Commerce xRevised Seaboard Air Laine 18,058 17,840 15.949 
Southern Ry. System ......... 43,955 46,189 38,717 
Commodity Prices: Dec. = Nov. = _ Dee: 3 Northwest District 
Steel Billets, Pitt (per ton) 735-00 Chicago & Great Western...... 6,027 6,368 D,970 
Scrap Steel, Pitts. (per ton) owe sabe art Chic., Milwaukee, St. Paul & Pac. 29,619 32,503 28,344 
Copper, Electrolytic (per Tb.) O12 0.1: Chicago & North Western...... 39,597 $3,402 36,319 
Lead (per Ib.) 0.0585 0.0585 0.05 trent Northern 21,229 23,583 17,791 
Zin ¥. (per Ib.).. 0.08 0.08 % 0.07% Northern Pacific .............. 15,355 17,620 14.900 
Hides, Light Native (per Ib.)... 0.15% 0.15 0. Central West District 
Gasoline, Dealer (per gal.).... 0.0940 9.0940 9.00 "2 Atchison, Topeka & Santa 30,679 32,319 26,511 
Crude Oil, Mid-Cont. (per bbl.) 1.11_ 1.11 Chicago, Burlington & Quincey. 30,340 31,191 26,741 
Wheat (per bushe 1) ] 3 4 Ms 1.29% 1.09% Chicago, Rock Island & Pacific. 22,37 24,101 19.953 
Corn (per bushel). 0.99 4 9.50 Chicago & Eastern Illinois..... 6,320 6,094 5,385 
Sugar, Raw (per Ib.).. 9.0500 9.0500 0.0259 Denver & Rio Grande Western. 8,607 8,794 6,956 
Southern Pacific System ewe 45,786 49,969 $0,825 
Federal Reserve Reports wov.26 Nov.19 Nov.27 Union Pacific 0,218 33,100 28,171 
Member Banks, 101) Cities (000,000 omitted) »,126 6,127 3,188 
Total Loan: 6 4,911 Kansas City Southern......... 5,666 5,636 4,262 
Total kers’ Loans 536 527 Missouri-Kansas-Texas cateme 8,335 8,882 1,212 
Other loans for Securities 42 706 5976 9'98 
tv. S. Govt. Securities Held. 14.735 14.696 St. Louis-San Francisco eoes 15,706 15,976 13,281 
Inve Except Govt. Bonds St. Louis-Southwestern ........ 6,677 7,091 5,385 
Total Net Demand Deposits.... 24 192 Texas & Pacific ............... 11,299 11,060 
Matal Time 9,428 5,450 
Brokers’ Loans (N. Y. C.)... 384 81 Note: Freight car loadings reflect current sectional business 
Reserve System conditions. Loadings from the 15th to the 15th give a rough 
-Peserve Credit Outstanding.... 2,28 2,307 2,276 indication of earnings for the current month. (Compiled from 
Total Money in Circulation 10.567 10,535 8,465 Association of American Railroads figures. ) 
Monthly ‘ . Monthly 
Indi y ECEMBER—— INDEX OF INDUSTRIAL PRODUCTION —ocroBen— 
ndicators __ A94t _ 1940 Adjusted for seasonal variation - 1935-39=100 . 4 1940 
U. S. Gov't Debt 09,039 200 - Tire Activity (casings) : 
| | | | Shipments .......+.. “5.5 
Railroad Equipment Orders 190 }— Monthly figures are those of the | +——+ Production ......... 4.8 *5.0 
611 i, Federal Reserve Board Index;- | | 4.1 9.4 
tI 105.1 179 Computations by The Financial | Production ......... 85,546 
144 | Consumption ....... 121,318 
warts. | | | | | | | | | | | Stocks on Hand...... 67,260 164. 618 
ih | | | | | | | Movement (tons): 
+1638 | | Production ......... 75.980 64,787 
+y | | | U. S. Refined Lead 
130) T | Shipments .......... 43,537 
| | | | | | 41,127 3, 
10 10 Stock on Hand....., 10,735 35,386 
429 10 0 | | World Tin Activity (tons) : 
+ Production ......... 19,300 22,200 
BER ’ | | | | Shoe Output (pairs)... *48.0 
325.087 = 4 | Machine Tool Ship- ? 
= L | Gear Sales Index No... 261 216 
—OCcTOBER—— | Radio Broadcast Sales: 
| | Mutual System .....$839,829 $7384.676 
Wi 37 
70 | Fluid Milk Sales: 
Denar A Daily Average (qt.).. *7.2 *6.7 
ial Ma 8,38 60) | Iron & Steel Scrap: 
) rei M i | | Consumption (gross 
Farm Inet I | | | Steel Ingot Output: 
Incl Su — Total (net tons)..... *6.6 
F: S "35 3 N. 10 JAS ON Operating Rate 99.4% 96.1% 
Truck Lo a JUNE 1941 Pig lron Activity: 
) 1,69 ' Production (net tons) *4.9 *4.4 
Index habeas ary oe 17 142 Operating Rate ..... 98.07 94.2 
*Million +Publishers’ Information Bureau’s National Advertising Records. tAt the first of the month. {American Trucking 
Association (201 carriers in 59 states), 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


—CLOSING AVERAGES—— 
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3 
Industrials’ R. s Utilities 


65 N.Y.S.E. Issues No.cf No.of Total Un- New New 
Stocks Shares Traded Advanc’s Decl. ch’ng’d Highs Lows 
39.00 $11,480 814 256 308 250 6 51 
38.62 868,160 843 199 115 229 11 76 
38.54 450,600 687 212 245 230 4 46 
38.34 837,290 812 261 333 218 6 61 

»0.96 1,182,240 S76 489 165 222 14 3 

W509 1,090,790 911 109 220 282 16 17 


Vol. of Sales CHARACTER OF TRADING 


Average Value of 
40 Bond Sales 
Bonds 1941 
Nov 
90,25 5,900,000 
90.04 6,830,000 
90.10 3,330,000 
Dec 
90.21 6,970,000 
90.29 10,780,000 
8,470,000 


FINANCIAL WORLD 
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Cl 
: Cl 
Ci 
CI 
1941 
Nov. 
115.64 27.33 15.69 
SS 114.66 26.94 15.56 
114.23 26.96 15.63 
Dec. 
113.59 26.87 15.54 
116.65 27.49 15.98 


Earnings, Dividends and Price Range of N.Y.S.E. Common Stocks 


This is Part 9 of a series which will cover all common ported; dividends, paid or declared so far this year: 
stocks listed on the New York Stock Exchange. Unless prices, up to date a week prior to publication. Earnings 
otherwise noted, earnings and dividend figures have and dividend averages are for the ten-year period 
been adjusted for any stock split-ups that may have 1931-1940, or for whatever period ended 1940 for which 
been effected. Figures for 1941: earnings, latest re- the figures are available at the time of going to press. 


rs ———VALUABLE FOR FUTURE REFERENCE 


940 1932 1933 1934 193s 1936 1937 1938 1939 1948 Average "1941 
Cerro de Pasco Copper. High.. 30% 15% 443; 44%. 65 74 RO $27 41% 4 


253 9 5 7 30 47 4 2614 
Earnings 132.64 D$4.60 D$0.027 $1.59 $3.62 $3.38 $5.18 $1.77 $2.27 $24 $1.27 
04 Dividend . 1.38 1.25 None 1.350 4.0 $75 4.0 4 4 4a 
Certuin-teed Products 714 335 734 1534 19%; 23% 
Earnings D$3.07  D$5.34  DS$3.96 D$3.38 D$0.47  D$1.62 D$8$0.54 D$0.43  Dso.14 $0.28 $1.87 rs 
Dividend one Vone Vomne None None None None 
444 
19> Chai: -Belt High.... 37 14 40 
Low. 2234 7 9 13 21% 40 
(Atter 3-fer-1 split) High.. 15 16! 
Earnings £0.23 DS$0.96 D80.30 $0.60 $1.04 $1.82 $2.14 $1.25 $1.9. $0.99 
Diwidend 75 28 0.12% 0.32% 0.42 1.04 1.17 13 175 
668 Char pion Paper & High..... 27 63 ; 
2 $ 
166 w. 19 25% Is 7 
646 Earnings $1.46 dD$0.44 dD$2 d$0.68 1$1.2¢ 1$2.34 1$1.98 dDso. $2.25 
049 Dividend U8? 0.30 0.68 1.00 2.25 0.25 9 ! 
117 Checxer Cab High.... 7 
(Por $5) High. . 23%, 16%, 21 69% 48 1234 21 
Low... 7 4) 44 22% 5 1H 7% 
Earnings £3.98 D$?.77 D$3.28 $0.0. 86.0 [)S2.84 D$?.72 $6.01 
Dividend 1.80 Vone \ Vone Voie Vone ome None \ 0.18 
Ches peake & Ohio High. it 77:34 68 7% 47 44 44%% 
Low 2332 934 24% 391, 31 31 22 27 
Earnings 83.07 $3.69 $3.67 $4.05 $5.72 $4.43 $2.62 $3.44 $3.4 $4,232 
Ches Carn : : High.... 541% 2034 52 48 f 90 48 47% 4 
Low.. 132% 47 14% 41 20 
Earnings $3.61 $2.41 $3.69 $4.07 $4 $5.69 $5.45 $2.21 $1 Ds $ ys0 
Dividend 2.50 2.0 2.50 2.88 3.0 " 4.7 1.2 Vone N 
Chic:go & Eastern Ill. R.R. High.. rh; r334 rg r7 r2' r3! r4i4 rz 
Low 2 ] A = = Sy 
Earnings 8? rD8$19.85 rD8$14.02 rl)811.81 rDs 7 rD86.95 rD$10.24 Ds9.9 D$12.82 
) / é Noi Vone A e \ \ é \ one N P N é \ é \ ‘ 
Chicago Great Western.... High...... r7 7% r5i, r7 2°; 2% rl r 
Earnings 1) Ds? rD$5.23 rD$5.43 Dss rDs$3.25 rDSs6 rDs6. rD$4.2 D$3.99 D$4.9 
dend.. \ None \ é \ é Vone \ é N Vone \ 
ess Chiiage Mail Order 1] 2 19 2 1574 14 12% 
Earnings $0.64 $2 $2 < 30.6 $0.9 $1.45 vDso 
lend .... None 1.00 2.87 ? 1 
Chicago, Mil., St. Paul &. High........ R 7g } 1] 8 
Pac. (old) Low.. a 
Earnings $16.85 DS$24.90 D817.36 1818.9 Ds 42 DS 2 $17.19 DS$20.4 D$17.37 Ds$12 Ds18.2 230.4 
1940 ) ra \ \ Vone Voile Vor \ 
“5.5 Chicago Pneumatic Tool 15%, 634 123, 97% 2058 247% 3 1944 2074 
Farning [)s Ds87.32 DS2.6¢ Ds$1.09 $2.51 SN. 1¢ Dso.8 z84.4 
Newdend . None Vone None None one Vone Vone Vone None 1.5 
3,076 Chic., Rock Is. & Pacific.. High........ 635% 163. 615 23" Se 1 
377 1% 13. 1! 1/32 
1,618 Earnings Ds18.19 1D$19.66 D$21.07 Ds25 $22.44 DS17.63 DS$20.] $12.33 DS$i17.78 282.4 
Chicago Yellow Cab Dac ke 23%, 14 223% 167% 197% 3258 27 12 ] 
Earnings $2.64 $1.5¢ $1.97 $0.29 $2.1 $0.25 $0.19 $1.94 $1.04 $1.08 z$1.07 
Dividend . 1. 1.73 1.30 1.00 1 1 1.38 1 
2,196 Chickasha Cotton Oil 1234 34 3055 313; 29% 19? 13 1 4 
Low...... 8 5 197; 25 7 12 12 
1,386 Farnings fD381.65 fD$0.47 {$1.31 £$3.28 f$2.15 f$0.5 {$0.72 f£DS$0.5 $0.37 $ £$1.5 
Dividend .. Voie Vone 0.75 2.00 2 N 75 2 5 
Childs Company .. High. 3334 10% 115¢ 1434 157% 13% 65% 
Low Ly 4 33 7 3 31% 
Earnings [so 0¢ Ds31.43 Ds1.49 Ds0.91 £0.09 £049 DS$3.14 DS1.65 Ds3.30 D$1.18 zD81.4 
‘ Mz tad . 1.2 \ t Ne ile Ne N N rie Ne \ N \ 
Chile Copper 38 16 21% 175% 26 31 51 4 34 27 
L676 Earnings $80.11 $D80.61 §$DS0.08 $$0.50 §$S0.88 §$1.22 $$5.07 §$2.92 gs 
*6.7 Dividend ‘ 1.25 Vo \ None 2 1 2.73 2.50 2.5 2.01 1.23 d 
Chrysler Corporation High.. S35 21 57 5@ 603% 937% 13834 135% 
#49 l 
Earnings $0.48 DS$2.58 $2.78 $2.19 $8.07 $14.25 $11.6¢ $4.32 $8.48 $8.69 $5.9 286.77 
*6.6 Dividend .... 1,0) 1.00) 1.00 1.25 2.0 1? 10.00 2.00 5 5 4 
1% City Ice & Fuel High.... 37 281; 25 2438 247 Z 214 15 4 
#44 Low 25 11 718 17 15°4 11 7 
oe Earnings $4.43 $2.35 $2.20 $2.45 $1.45 $2.21 $1.33 $ $0.9 $2.07 63.4 
Dividend»... 3.60 2.5 2.0 2 2 20 1.40 12 2102 
ing City Investing High 149 
(After 33'3% Stock Div.). High... 101 33 + 5) = : 
Low 43 58 4 $4 4 
Earnings 3839.0] dS4.1¢ ds$2.93 ds0.38 ds0.17 ds0.35 480.26 dD$1.02 dDso.84 $4.83 dD$1.3 
Dividend .... 7.50 2.50 2.0 2 ?.0 3.50 2.5 2.5 3.1 1 
Nov Earnings iDS2.65 aDSsO.89 aDS8$0.69 $0.25 180.5] as0.48 as0.05 180.94 Ds ? 
Dividend Vom \ Vone \ \ \ 
re \ \ \ 
R to Decet her 1, 2 mos Janua: ] 2 mos. t \ 2 t Tune mos. ended Sept 
Dec. mos. ended Octobe: 6 weeks to August Ol n stock Ha cea 2—-9 months. lings Sent 
H 939: new stock listed March 3. 1941 Suspended frow trading Tune 17. 1939: ; stock listed Yan. 1 941 *Char fiscal veat sR 
2 lation and/or depletior D—- Deficit fisted 
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Which is the most important medium for 


American Homes? Take three guesses. 


& financing the building or purchase of our 


Commercial banks? 


companies? No. Miscellaneous mortgagees? 


Wrong again! 


No. Life insurance 


It is none other than Savings & Loan Associ- 


ations. 


Last year, they asserted this leadership to the 
tune of $1.2 billion. That was more than one-third 
of all mortgage loans made in the United States 


during 1940. 


But that’s not all. 


Savings & Loan Associations 
happen to rank with the country’s leading financial ‘ 


institutions as a reservoir for savings. 


This is leadership to think about. 


What does it mean to investors? Many things. 
Consider, for instance. a participation in this lead- 


ership. 


It is possible through purchase of an Investment 
Share Certificate or a Savings Share Account. 


Dividend rates range from 2% to 4%, and even 
higher in some instances. The national average is 


slightly more than 3%. 


YOUR INQUIRY 


gation, of course. 


addressed to any of the in- 
stitutions below will bring 
detailed information and explanatory literature. No obli- 


This advertisement is 
devoted especially to 
the Savings and Loan 
Institutions in the 
State of California. 


HERE ARE SOME OF THE REASONS WHY 


“It’s Smart to Invest in a Savings & Loan Association” 


PRINCIPAL: Face amount of your Savings Share Account 
or Investment Share Certificate remains the same. It is not 
subject to market fluctuations. 


MARKETABILITY: Ali Savings Share Accounts and Invest- 
ment Share Certificates are redeemable in cash by each Asso- 
ciation in accordance with its charter provisions, and rules 
and regulations. Existing practice is to repurchase them on 
demand. 


TRUST STATUS: Savings Share Accounts and Investment 
Share Certificates have now been legalized for investment of 
Trust Funds in 38 States. 


ADAPTABILITY: Because of their many special features, 
Savings Share Accounts and Investment Share Certificates are 
especially adapted to business reserve funds, credit unions, 
educational funds, fiduciary accounts, investment funds, juve- 


nile accounts, old-age retirement funds, systematic savings, etc. 


SAVINGS & LOAN ASSOCIATIONS OPERATING IN CALIFORNIA 


Albany Federal Savings & Loan Assn. 
1377 Solanc Avenue 
Albany 


California Federal Sav. & Loan Assn. 
5654 Wilshire Boulevard 
Los Angeles 


California Savings & Loan Co. 
673 Market Street 
San Francisco 


Citizens’ Fed. Savings & Loan Assn. 
654 Market Street 
San Francisco 


Community Fed. Sav. & Loan Assn. 
2033 Shattuck Avenue 
Berkeley 


First Federal Savings & Loan Assn. 
of Altadena 
Altadena 


First Federal Savings & Loan Assn. 
of Beverly Hills, Calif. 

9501 Santa Monica Blvd. 

Beverly Hills 


First Federal Savings & Loan Assn. 
of Hollywood 

6763 Hollywood Blvd. 

Holly wood 


First Federal Savings & Loan Assn. 
of Pasadena 

348 East Green Street 

Pasadena 


Great Western Bldg. & Loan Assn. 
904 So. Olive St. 
Los Angeles 


Inglewood Fed. Sav. & Loan Assn. 
North La Brea Ave., at Regent St. 
Inglewood 


Investors Mutual Bldg.-Loan Assn. Quaker City Fed. Sav. & Loan Assn. 


315 East Colorado St. Whittier 


Pasadena 


San Diego Federal Sav. & Loan Assn. 


1027 6th Ave. 


Long Beach Fed. Sav. & Loan Assn. San Diego 


328 American Avenue 
Long Beach 


735 S. Olive St. 
Mutual Building & Loan Assn. Los Angeles 
of Pasadena 
38 So. Los Robles 
Pasadena 1706 Franklin Street 
Oakland 


Napa Building & Loan Assn. 


924 Brown St. 206 East Philadelphia St. 


Standard Fed. Savings & Loan Assn. 


Thrift Federal Savings & Loan Assn. 


Whittier Building & Loan Assn. 


Napa 


Pomona First Fed. Sav. & Loan Assn. 


260 South Thomas Street 
Pomona 


Whittier 


Wilshire Fed. Savings & Loan Assn. 
461 South Western Avenue 
Los Angeles 


* * * * 
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